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November 10, 1939. Morning Transl .tion. 


Shun Pao, Sin Wan Fao, Chinese- merican Daily News, Ta Mei Pao: 


FOREIGN BANKS IGNORE BAN OR TRANSPORTATION OF JEGAL TEND_R 


In an attempt to push foiward the circulation 
of Hwa Shing Bank notes, Li Chi-nan (4 x he 
Superintendent of the Shanghai Maritime stoms, recently 
requested the Consuls of warious foreign Powers in Shanghai 
and Mr. Lawford, Commissioner of the Shanghai Maritime 
Customs, to impose a ban on the import of Chinese legal 
tender notes. 

ir. Lawford has not accepted the request 
of the Customs Superintendent for he has not so far issued 
any order banning the import of Chinese legal tender notes. 
However, owing to special circumstances in Shanghai, it 
is feared that the ban may be realized as witness the 
enforcement of the acceptance of Hwa Shing Bank notes by 
the Shanghai Customs on September 1 despite the fact that 
the Customs Commissioner had not issued any order in this 
connection. For this reason, transportation of Chinese 
legal tender notes by the Central Bank of China, the Bank 
of China, the Bank of Communications and the Fo-mers Bank 
of China in future may experience some troubles 

Following the withdrawal of Chinese troops 
from Shanghai, the Central Bank of China and three others 
immediately ceased transportation of Chinese legal tender 
notes to Shanghai. With a view to meeting the demand 
of the Shanghai market, various foreign banks in Shanghai 
made arrangements with the head offices of the abovementioned 
four banks to undertake the transportation to Shanghai of 
Chinese legal tender noteSe For instance, the 8.8. 
President Pierce of the American President Line has 
arrived in Shanghai with $10,000,000 in Chinese legal tender 
owned by the Chase Bank, an American-owned concern. The 
Customs Superintendent attempted to hinder this transportation 
but owing to foreign ownership, the consignment was safely 
discharged. The various foreign banks have decided to 
ignore the demand of the Customs Superintendent. 

According to information obtained by a 
reporter of the Sing Sung News Agency (tr syiimtt) from local 
banking circles, the amount of Ghinese legal tender notes 
now circulating in the Foreign Settlements of Shanghai is 
very large and is sufficient to meet requirements. Should 
a check be forcibly placed upon the transportation of 
Chinese legal tender to Shanghai, local residents would be 
in no way affected. The Chinese legal tender transported 
to Shanghai by foreign banks was intended absolutely for 
international trading purposes, and in case the Customs 
Superintendent put a stop to such transportation, various 
foreign Powers would sustain heavy losses in their tradings 
and would undoubtedly lodge strong protests. 

Information from foreign banking circles 
reveals that the legal tender transported to Shanghai is 
owned by them and the Customs @uperintendent has absolutely 
no right to interfere with it. 

With the drop in the fcreign exchange and 
the depreciation in the value of gold as a result of the 
turn for the better in China's tradings with foreign Powers, 
SBpeculators dare not further manipulate the market and 
the latter has been restored to normal. Following an 


attempt of the Customs Superintendent to put a stop to 


the transportation of Chinese legal tender to Shanghat, 
certain speculators thought to resume their activities; 
they spread certain rumours put it is believed that they 


will meet with failure. 


At 
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November 8, 1939. Morning Translation. 


Ta Mei Pao, Sin Wan Pao, Shun Pao and Chinese-/merican Daily 


News :e- 


CUSTOMS INTEND TO STOP IMPORT AND ORT OF LEGAL TENDE 


pS 


The Customs is now contemplating taking a 
further step towards the control of commerce. 

Acoording to information secured yesterday 
by a reporter of this paper from diplomatic circles, Li 
Elieerionan ( 9 ), Superintendent of Customs appointed 
by the Reformed overnment," has sent out copies of an 
official notification to the local foreign Consulates to 
the effect that hereafter import and export of legal tender 
notes will be prohibited. The notification, however, was 
ignored by the local Consular authorities as it came from 
an organ that has so far been given no official recognition. 

according to a certain local business magnate, 
this attempt is being made by the puppet authorities in the 
hope of bringing about a decrease in the number of legal 
tender notes in circulation in Shanghai, so that the Hwa 
Shing notes can be circulated in their stead. This is 
apparently another example of the poisonous policy of 
economic aggression aimed at tlhe destruction of comme ce 
in Shanghai, especially the inteacsts of third party nations. 

No information is availac’e as to the contents 
of the notification as the officials of the Customs refused 
to made any statement. However, they have intimated that 
any breach of this order will result in the confiscation 
of the legal tender notes being transported. 
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Big Banknote 


onsignment 
Is Detatned 


Released By Customs | 
After Negotiations 
By Chase Bank 


BAN PLACED ON FAPI 
IMPORTS, EXPORTS 


As the first official step in 
carrying out the new Customs 
Notification, issued under the 
signature of Mr. Li Chien-nan, 
Superintendent of the Shang- 
hai Customs appointed by the 
Reformed Government of Nan- | 
king, Customs authorities yes- 
terday seized a consignment of 
several million Chinese bank- 
notes. “fapi.’ brought from 
Hongkong aboard the s.s. Pres- 
ident Pierce for the Chase 
Bank. 


After protests from the bank 
Cfficials and other authorities and 
lengthy r-cctiations, the banknotes . 
were passed through and turned 
cver to the Chase Bank. However. 
the Customs authorities are report- 
ed to have stated that strict ad- 
herenee would henceforth be made 
tothe order forbidding the export or | 
import of Chinese banknotes. 


The :ecizure came as a surprise. as 
since the Reformed Government 
have had a Commissioner in the 
Iccal Customs no ban had been 
exe-cised on the import or export 
cf notes. Yesterday morning, how- 
ever, Mr. Li Chien-nan forwarded 
to all local consuls a notification 
stating that the Reformed Gov-rn- 
ment had issuei an order forbidding 
the imperting or exporting of 
Chinese banknotes without a special 
licence. 

Althcugh cnly torwarded to mem- 
bers of the Consular Body yester- 
day morning, the notification was 
dated November 4 and it was 
probabiy on this authority that the 
Customs cfficers had acted in seizing 
bo notes destined for the Chase, 


Licence Required 


Although the full text of the 
Customs Notification has not been 
made public, it is understood that 
it provides that cu-rency secretly 
transported is to be dethined. In 
spccial cases permits will, be grant- 
ed thrceugh th: proper chgnnels, the 
notification states. 
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NORTILCHINA DAY NEWS, 


AUG 31 1939 


Important Customs 
Ruling 
Dues Must Be Paid in Hwa | 


Hsing or Standard Dollars | 
From Tomorrow 


‘ 
j 

Payment of Custom- dutie> an | 
Hwa Hsing bank notes is now a fact 
It is officially announced that from + 
lomorrow “payments of — Custame ; 
duties in Customs Gold Unit not 
or in Customs Gold oumt cheques 
will not be accepted, and ali Customs 
duties, dues and tee- will either be 
paid in Hwa Heing Dollars andoin 
Standard Dollars.” The “Standard 
Dollars” here mean lexal tender 
notes issued by Chungking and is 
they are quoted at about two pence 
below Hwa Hsing notes issued bs 
the Hongkew institution traders are 
therefore required to pay more than 
before 

Interviewed, Mo Ia Chien-nan 
Superintendent vf Customs  ¢Re- 
formed Government appointee: whe 
assued the order. stated that he did 
not make any distinction betweer 
Hwa Haig notes ane Stindard 
Dollars asserting that he  merels 
wanted to collect Customs duties, 
on oa dollar-for-6-pence basis sa as 
to cover the losses sustained by his | 
administration us a result of — the 
crop of the value of the legal teuder 
notes 

And so itor  nentmned in his. 
order that the duty collecting 
rate will remain unaffected until the 
salue of local currenes depreciated 
to below 6d and then the duty 
collecting rate will be adjusted to 
meet the difference between 6d. and 
the market rate jor local currency 
In other words, it was explained 
even should the Hwa Hsing note 
drop te below @ penee  twhieh is 
ats Value at present) Customs duties 
will be collected on the fixed 6-pence- 
tor-a-dollar basis One Customs Gold 
Unit is worth = $2,396 ‘officially 
equivalent ta 40 cents a American 
currency) but if the Hwa Hsing 
note drops to below t pence — its 
holder will pay "$2 something” 
Mr. la explained 


Text of Order 


The exchange rate of the Customs j 

Gold Unit with the Hwa Hsing 
Dollar and the Standard Dollar 
together with the exchange rate 
between the latter) two currencies 
will be notified at the Customs. 
The full text of the order is) as 
follows: 


The public is hereby notified that tr 
accordance with Government instruc- 
lions effective from September 1. 1959 
payments of Customs duties in Customs 
Gold Unit notes or in Custums Gold 
Unit cheques will not be accepted, and 
all Customs duties, Gues and tees will 
either be paid in Hwa Hsing Dullars or 
in Standard Dollar-. 

The Customs Gold Unit will remain 
unchanged but no account will be taken 
of the depreciation of local currency 
down to a minimum of 6d.) That ts to 
say, the duty collecting rate will remain 
unaffected until the value of local cu: - 
Tency depreciated to below 6d and ther 
the duty collecting rate will be ediustes 
to meet the difference between 6d. and 
the market rate for local currency. Th- 
exchange rate of the Customs Gold Unit 
with the Hwa Hsing Dollar and the 
Standard Dollar together with the ex- 
change rate between the latter two cur- 
rencies will be notified daily a: the 
Customs. 
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SHANGHAI TIMES, 


AUS 37 1939 


_NOTIFICATION 


No. 4 


HE public is h schy notified that 
wnwoaceerdsnce wath Govern. 
ment instructions effective trom 
September 1, 1939, payments of 
Customs, duties in Customs Gold 
Unit notes or i. Customs Gold Unit 
cheques well not be accepted, and 
etl Custom: duties, dues and fees 
will either be paid in Hwa Hsing 
Dalkas or an Sterdird Dollars. 
The Custom: Gold Unit wall re- 
main unechanefa but na account 
will be tsken of the depreciation of 
local currency Jown to a minimum 
cf 6d. ‘That is to say, the duty 
collecting, rats will remain unaffect- 
ed uptil the value of local currency 
depreciat.d to below Gd. and then 
the duty collecting rate will be 
pdjusted ty meet the difference be- 
tween 6d. and tae market rate for 
loc) curreacy. ‘The cxchanee rate 
cf the Custems Gold Unit with the 
wa Hsing Dellar and the Standard 
Dollar ‘ogether with the exchange, 
rate betw 7 the latter two cur- 
rencres will be . tified daily at the 
' Customs. | 


ee ree 


; LI CHIEN NAN, 
Superintendent of Customs. 


, August 31, 1939. 
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SHANGHAI] iiMES, 


cep 12 1989 


Customs 
Payments 
Decision| 


Payment In Hua Hsing 
Bank Notes Because 
Of Revenue Drop 


TOKYO, Sept tt.—Obligatory 
payments cf Customs dues in Cen- 
tral China p ris in Hua Hsing Bank 
actes wa intended primarily to pre- | 
vent a decrease in Customs revenue 
uo result oof the devaluation of 
fapi, the Shanghar correspondent of 
the commercial daily “Chugai | 
Shogyo” said. 

Since the administrat:en of the | 
Maritime Cust mys in Ceatra! China, 
including, Shanphit, had been taken 
ever by the Refermed Gevernment 
Mo owas but natural that all Customs 
dues should be pei in notes of the 
Huu Heing Commercial Bunk, legal 
tender of the new Nanking Govern- | 
ment, the correspondent said 

He punted cut that heretcfore the 
Nankin;, Government had taken no 
action regurding the payments be- 
cause Hua Hsing notes and fap: were 
exchanged at par while the circula- 
tion cf Hua Hstng notes was limited. 

Since June, however, the exchange 
vate of the Churgking dollar had 
slumped severely, which resulted in 
aomarked dechne in’ Customs re- 
venue, the correspondent recalled 
He pointedt out that the new reqcula- 
ticas Weuld result in a 50 per cent 
increare i Customs dues to those | 
who puid in fapi, while they would { 
mean a 50 per cent, reduction to! 
those who paid in Japanese yen He | 
vaid the regulati.ns would rectify ' 
an unfair stuation arising, from de- 
valuation cf fapi and pegeing of 't 
at one shilling and twoperce, which 
herctcfere subjected Japanese mer- 
ehandise to an untairly hi;h Cus- 
toms turitY -Dome:. 
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- Division. 
CRIME REGISTER No: hisce 795/09 cen tral Police Station. 
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Diary Number: J. Nature of Offence: 
r t 
\ Places H a 
ime at which | visired in | er 
ivestigation bey: | course of ye 
nN pis FE he alt Rnveanginon fr (# 
( each day | b tr 
RECORD OF INVESTIGATION. : ~ 
Reported takin, over of t:e ienk of China 
Usters, vubavetion Crtice Ly tude vee) omn-cee 
eutna watt eb. 
vir, 
2 uiere en tea wenn, a ching cus tors 


Wlisetior Cifice eas nour. ro DD: teken over by 
the da, anese futhorities or. th: t trouble wes 
w.t.cap ated woe pe. sed to tue oi icer in chrrge 
OL oMbrat siutries by tiie we cei vivisiona) throu_h 
tie eivicloeed VisiCer «UG eid) eve -puBtL ole 

eit sobaat 2 Od waver. siace uns subsequently 
alo .62V2 Qwed af suqQueilesn, UW Eieciose amy invory- lon 
2 OF sr bata OL hie sh Of & ..3 pOsuese rex rang 
ic murou.ed is,er in. coupe m2 was nonco~~ittol 
wd very vaywelo har wed ti t eve ethins milat possibly 
Bape NM it cypreme Li wes cuive obvious th:t to discuss 
the matter any fucther vith the hief of the siver 
tOlice was ce.ninyp him consi «rnatle embarrassment 
and thet he wne not ;.repared to rtike « definite 
Bt: ter ate 

wevue(itivisions was infored an! instructed 
thet precautionary reasures be taken imredi:.tely 
in the vicinity of the Customs Koucee 

A stron, detachment of police un er C.I. Tabata, 


inspe Harper and U.S.I. voir were posted in tne vicinity 
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SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


Division. 
CRIME REGISTER No: 2 Police Station. 
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Diary Number: - 5 Nature ot Offence: 
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Bleces 
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RECORD GF INVESTIGATION. 
Of thc thes 86% sachs % UP Wd ae ck} oP 
ais 22% OP eacal a Casto <Odacetiea, Citier is 


lac Cat AP thud Aten Se ~ dwite Ho aeok ion BB +0. 3 OM Urs. Ce) « 


f Soh Ga a es my DMO Pves LI or very om eter 

wae Td stds. -- we +s Hc Th RR eak By ates 1 0,10 
! 

eta eed al eR a as Le | a NE Side VS We 

PAE GES ue oy Yl fet CLAM, ‘eed ach, Cte Pee So 

perch t re Ur uss ‘ Qe see Pp tu Ue de Gustav. cues 
ir i I So) AL we etarne: . 

i £3, cd gta UW oth Car woir, Loran oes | *emper 1, 

' LESS add Cu. eG « 2G eae “Ss yA it. «ur ising 

NOVEL ... Ge tb tude pot. ¥ ehis ve collected by the 


YOR SHG as cate Bop « 

deo UE HPO. Te U Lee jp pceent arrangenwnt 
le t. ttl & ew bors «ues are Collected by the brbk 
OF CiaNs and eter transferred to tis: YORU AA 
wlalio biabwe 

It is also ruroured th-t the takiryg cver of the 
premises by the vrnmese authorities which was 


ecreaule: to take rlree at 4peme August 31 hes been 


postronec until the morning of September le 
The above intormntion has not been officially 


confirmed either by the Custors or Japanese authorities. 
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Another Customs 


Difficulty 
Chungking’s Reduction in 


Duty Cannot Be Carried Out 
Here, Press Believes 


Although the Chinese people as a 
whole and foreign traders should feel 
relieved to learn that the Chinese 
Government at Chungkirg has now 
announced a reductiun of Customs 
duties levied on “non-banned” foreign 
guods, meaning goods which are not 
luxuries, Chinese press circles saw 
yesterday that it would be difficult to 
carey out che new order in Shanghai 
as the Customs office here is not 
within Chungking’s influence. 

Dr. H. H. Kung, Minister of Finance, 
s, itis reported, instructed Customs 
commissioners to carry out the order 
and also notified all provincial and 
district Chambers or Conumerce. The 
ourpose of Di Kung's ew order, it 
is explained, ‘> to enable the people 
to obtain foreign goods which China 
can not produce at cheaper prices 4s 
a rewurd for the people's support 
during the hostilities. 

Dr. Kung’. ordet has reduced the 
present Customs duties imposed on 
these goods Ly one-third and the 
order will hold good until the end 
of the hostilities. The order, how- 
ever, will not be applied to those 
goods the importation of which were 
benned in cnother order which be- 
came effective on July 1 of this year. 
It will be recalled that in the previous 
order more than 200 kinds of foreign 
goods (luxuries) were prohibited from 
being imported into this country. 

The Custum: duty collecting office 
in the Shanghai Customs office has 
just been taken over by the Japanese 
at the ‘request of Mr. Li Chien-nan, 
Superintendent of the Customs ap- 
pointed by the new Nanking regime. 
Doubt has therefore been expressed 
by the Chinese press that they will 
be able to carry out Dr. Kung's new 
order. People who live in the in- 
terior under Chungking’s control, 
however, are favoured by the order 
and it is learned that they should feel 
much relieved because prices of for- 
cign goods in the interior are much 
higher than those quoted in Shanghai. 


CHINA PRESS. 
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Customs Revenue Of | 
£2,500,000 Deposited 
With Yokohama Bank 


During the first half year of the 
current year. the Shanghai Cus- 
toms collected $72,000,000 as Cus- 
toms revenues. All this money was 
deposited with = the Yokohama 
Specie Bank At the average rate 
of 6d.. it was estimated that the 
Japanese bank obtained during the 
first six months of the year no less 
than £2,500.000 according to the 
Sin Wan Pav, reieased by China 
'News and Views Digest. 
| Customs revenue for the second 
half year is estimated to be $48.- 
000,000 because of the general de- 
crease of foreign trade. According 
to the present rate of exchange, 
the Japanese bank may obtain 
£750,000. With the introduction of 
the “Hwa Hsing” notes as the me- 
dium for the payment of Customs 
duties, it is expected that the 
Customs duty will be increased by 
55 per cent and that the revenue 
wiil also be increased by 55 per 
cent. 

With the outbreak of hostilities 
in Europe. it is believed that the 
volume of trade will be further re-, 
duced and much less revenue can” 
be collected by the Japanese bank. 

It may be noted that on August 
31, the iocal Customs collected as 
much as $2,000,000 as import and; 
export duties But on September 1. 
the total revenue was only $30,000. © 
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REDUCED RATES ON 
LOCAL IMPORTS 


| Chungking Instruction 


Not Expected To Be 
Enforeed Here 


In Comme@etian wath) the eee 
erder ds-ugd by the  Miantetre ai 
Finaree oF the Chinese Setienal 
Geve:nmeent, requests all sothe 
Chine: . Maniteme:  Castems 9 Ad- 
ministiations to reduce the present 
impert dutics by ene-third. to yie 
reperted sesterday that there was 
no dikelihood of the  erder bern: 
cnterced an the oceupied arlas 
idertiqal craer was reporter 
: been received trom the 
Ministry of Finanee py Mr RK. L 
Lawferd. Commissioner ot Customs 
in Shanehar but there apptars to 
Le cd. fficult in enforcing the order 
to tne Shangher Chinese Maritime 
Customs owing to “abnormal con- 
ditions” prevailing in these parts, 
as othe Japanese military auihors- 
tits re inclined toe the view that 
the Shanghai: area is under mil 
tary occupation 

The order of the Mini try stated 
that imports which are not under 
bar may be pcrmutt€d to enter the 
ecuntry at reduced duties by one. 
third ef ats existing, rates. 


os 


September 4, 1939. 


afternoon Translation. - 


Chinese Amerioan Daily News (3/9/39) t- 


HWA SHDIG BANK NOTES AND THE cUsTaS 


The Revenue Department of the Centrai Bank of 
China the day before yesterday was foroibly cocupied by 
Jeapanege who compelled the Customs Authorities to collect 
Hwa Shing Bank Notes in payment of its duties, Geapite the 
fact that the Commissioner hag been negotiating with the 
Japanese authorities concerned and has suggested to them 


- & reasonable method in dealing with the matter. These 


negotiations failed as support was not received fram 
Verious nations, eapecially the British who have adopted 

@ pacific attitude. At present the Customs are being 
foreed to accept Hwa Shing Bank notes in payment of duties, 
the Custome authorities however have not actually agreed 
to this matter. 

The Japaneze wished the Customs authorities to 
issue a notification to the effect that Hwa Ghing Bank 
notes only would be accepted but this hae been refused, 
apparently as a protest against the Japanese. 

Toe Oustoms continued to collect duties in Legal 
Tender. When Customs duties amount to more than $100, 
only the oheques of foreign banks and Yokohama Specie Bank 
are aocepted by Customs. 


aged burd of Chines forei e 


Yeaterday the Cuetoma suthorities ordered that 
@uties on all export gooda be collected in Legal Tender, 
the amount due being first reckoned in Hwa Shing money, 
and the import goods in Hwa Shing notes only. 

It is learned that on 31/8/39 the Revenue Department 
of the Central Bank of Ghina collected altogether 2 million 
Gollars in payment of import and export duties, but after 
the Department being oooupied by the Japanese the amount 
of import duties collected in one day dropped to $30,000. 

Since the staff employees of the Revenue Department 
of the Central Bank of China had been expelled by the 
Japanese, the official in charge of this Department, 

Mr. Shen, hase asked for instructions fram the Shanghai 
Branoh of the Central Bank of China as to their futyre 

and in the meantime has temporerily transferred the staff 

in queation to the Shinghai Branch Office until instructions 
are received from the Head Office, Ghungking. 

Today the Customs House ig still strictly guarded 
by Ohinese and Indian police and detectivee. At the 
entrance of the Revenue Office there is a mmber of British 
and Japanere detectivea, it appears that the situation is 
rather tense. 


Central China Daily News 


. 
- 


The Central Bank of China and other banks in thie 
locality have all expressed the impoesibility of accept ing 
Hwa Shing Bank notes. 

In an interview with our reporter yesterdays, a 
certain banker made the following atatementi- "Concerning 
the acceptance of Hwa Shing bank notes by the local Customs, 
the local Bankers’ Asaecociation will discuss the matter to- 
Gay and see reports received from various banks. We may 
tell you fra y that all benks in this locality have 
Getermined not to aceept Hwa Shing bank notee. <A number 
of native banks are eccepting Hue Ghing notes for transac- 
tions omy but they do not use them in the narket. 
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TAIRILU_SHIMPO 


RiVuNUS OFFICE OF CENTRAL MAY Bg T..KEN OVER 
SEE Er ORR TOHRED HOVER WITT " 


As previously reported the “Reformed 
Governnent" hae decided thst Hwa Shing Benk notes are to be 
used when paying Customs duties and other fees, The Central 
Benk of China, however, is wnwilling to observe the new 
order issued by ir. Li Chien-nan, Superintendent of Customs. 

The “Reformed Government", the 

Hwa Shing Yommercial Bank and the Yokohama Specie Bank, 
wnich @re jointly controlling the revenue of the Customs, 
have decided to take over the Revenue Office of the Central 
Rank of “hina, which is located at the corner of Szechuen 
and Henkow Roads, at 7 a.m. to-day, with an intimation that 
the v. rious organs * hecho vy the Chungking Government 
will be deprived off onnection with Customs affairs. 

The Central Bank of China@ ws 


“greatly surprised upon learning of the intention of the 


"Reformed Governmat". 

The m@in gate of the Central Benk 
of China is deing guarded by some ten policamen from the 
8.K.P. @nd the Wter Police. The Revenue Office of the 
Centrel Bank will probably be taken over by the “Reformed 
Govornmant®. 
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ir, 
The sure prec. uations were Avoptec ou 4ece50 at 
the chinese vost Cfrice a8 on 1l+o-55e6 


«& Unitowara i ciuc.it ocourrcte 


I an, ir, 


your obedicnt serv not, 
.7@ bw 
LedeQe" CS" JdVe 1 F 


weCe(sp cial or .ch 


Form A 


Headquarters, 


Shanghai Municipal Police, 


SUBJECT 
go Hari time Customs — Hye sping Bank Hotes acs , 


entral bank stall ta) ken over by Yokohama Svegie J 
cretary & 
The Commissioner presents his compliments uptieramianioner: Gankiils 


and begs to forward herewith the following documents relative to the 


subject referred to above 


1. Copy of a Police report. 


Bis 
rs 
4. 
5. 
CHY/ 
fi y 
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oy Centrel osnk staff taken over oy yokonama Specie vank. . 


Mode ty. DsSeIe Kao Yen-ken ce ne cd © 


une Cninese sxaritime customs, 13 ine —und, 
commenced on Sentemoer 1 to accept uwa Sning sank 
notes. ihe exchenge rate on Septemper 1 was as 
follows: one Customs Gold unit was eauivalent to “ 
$2.50 in Hwa Shing notes or $3.90 in legal tender and 
$1 in Hwa Shing note equals to $1.55 in legal tender. 
Legal tender is also eccepted in payment of Customs 
dues, bout et the above discount. 

The Customs Dues Collection Office hitherto 
Operated by the Central bank of China was taken over 
by some 40 Japanese of the Yokohama Specie sank at 
9 a.m. September l. the former staff of the Central 
sank obtained the informetion of the taking over in 
advance and did not appear at their office on the 
morning of Septemper 1. NO untoward incident 


occurred during the taking over. 


The Yokohama Specie penk posted a notificatior, 


at the Customs Dues Collection Office on Senptemper 1. 

It xeade os follows :- 

"It is hereby notified thet from date, only the 
drafts and chenues guaranteed by Japanese ovenke, 
the nwa Shing sank and foreign vanks will be 
accepted. Any person paying Customs dues over 
the amount of $100 in legal tender is required 
to pay them with the ebove-mentioned drafts and 
cheques. it is hoped that all merchants will 


act accordingly. 


Yokohama Specie bank, 
September 1, 1939.8 


hile No, 
SHANGHAI MUNICIPAL POLICE. 
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she or'nen of the Customs vues vollection 
Office in tne Uhninese rost Uffice, worth Szechuen Hoed, 
was rlso taken over vy the Jepanese steff o* the 
Jokohama Srecie sbenk on the morning of Sentemver l. 
the former staff of tne Central wank of Unine also 
failed to attend office thxt morning and therefore 
no trouble was experienced in the taking over. 

in connection witn the tukin:s over of the 
collection offices, the Customs staff including the 
Revenue sunrds and tidewaiters hsve exvressed no 
opposition and continue to execute their cuties as 
usual in voth the Customs and the vost Office. 

The Chinese rost Office, which is not 
concerned in the collection of Customs dues veing 
separate department, is accepting legal tender for 


purchases of postzl stamps as hitherto. 


A.C. (Special sranch) 
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lm poblie 2 ot eby otaes. Utat, 
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Curtems duties oo Customs Gold 
Unit notes or i: Cuetams Gold Unit 
chequcs will ret be accented. ane 
1 Custom. dutie . dues and tec. 
will either be pai in Hwa Hsing 
Dollnys or an Sturdeévad Doltur. 

The Custos Gold Unit wall re. 
nan une geal fut no uccount 
will be taken ol thie depreciation ol | 
local currency savin to & minimum 
ut bd That .s to say. the duty 
collectine rate will remain unaflect- 
ed until the vetue of local currency , 
depreciaicd to below 6d. and then 
the duty co'leet..g rate will be 
adjusted ty meet the diherence be} 
tween 6d. and the market rate for! 
foc.) currency. The exchanze rate! 
cf the Customs Gold Unit ssith the 
Hwa Hsing Dollar ind the Stundard 
Dollar together w.th the exchange 
rute between the leter two cure 
rencies will be notitied daily at the 
Customs. 


LI CHIEN NAN, 
Superintendent of Customs. ; 
August 31, 1939. | 
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New Customs 
‘ oo 
Ruling ¢ auses: 


Uncertainties 


Complete Expulsion Of 
Foreign Trade Said 
Ultimate Result 


HUA HSING NOTES — | 
PUT INTO USE 
Diffieulty Of Getting 


Foreign Exchange 
Forescen 


Foreign busine: tn Sliqaehar rs! 
«oemed— 

This prediction was made by ou 
sominent businessman er 
anterviewed with Tur CHINA Prer-s 
shen he wa: asked to comment on 
te new Shangna: Maritime  Cus- 
toms ruling reawmirnnme the payment 
er Customs duties, dues and fees 
: Hua Hsine banknotes 

Mne rvling was put into effect 
ey the Fapane se ve terday when 
‘res replaced the staff of the 
Customs Collection Ofttce. employees 
«? the Central Bank. with 33 clerks 
trem the Yokohama Specie Bank 

When the Collectton Office. amid 
seat confusion. opened vesterday 
morning, pesters were put up 
ground the building that payments 
cof $100 or more must be made in 
instruments upnoved by the 
‘opanese Bank Hue Hsing bank- 
cres were quoted at $1.55 as 
peainst the Chinese National dollar 

Face Uncertainties 

“No one can tell what the rate 
15 pOing to be tomorrow.” comment- 
ed the busin.s«sman. “Consequent- 
ly. no one can determine what the 
cest of his imports will be when 
they actually reach China from 
tcreign countries.” 

He pointed out that until the 
rvling went into effect. foreign 
Lusinessmen here. aided by the gold 
unit system of the Customs, could 
culculate far in advance what the 
value of their imports would be in 
terms of the Chinese National dol- 
lar 

Under the present arrangement 
te said. the value of the Chin se} 
dollar is subject to the “whims 
G1 the puppet banks and the 
Japanese from day to day.” 

The’ uncertainties which will 
inevitably prevail over the local 
foreign business community. he 
stated will be the least of the 
evils cf the new Customs ruling. 
He assertea that the ultimate re- 
sult would be the complete exclu- 
sion of foreign business in Shang- 
hai ‘ 

Existing Cenditien 

“It is true foreign vu:iness = in 
Shanghai and elsewhere has suffer- 
ed since the decline_of ¢he value of 
the Chinese dollar.” he went on. 
“wut traders can still’ obtain for- 
efgn currency in the market with- 
out restriction. And in some 
cases, they can even obtain ex-! 
change at the Cittnese Government ; 
rate.” ‘ ‘ 

Once the Hua Hsing banknotes 
become the general medium of ex- 
change. businessmen will find it 


“ke wwe De ote yy 
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Commenting on Hua Hsing notes 
1 Ssurrenes businessman 
“teed that ito died cineedin reached 
"hat tatus The puppe Dank 
hts sO fur bstec only £2690 000 
ferth Of notes er Artsy. being 
DM ihetent even for Shanehar cir- 
«ation 
And you vont call a monev a 
eurrenev’ountilay has become — in 
seheral use.” he aaded ‘The pre- 
ent circulauion of Chinese national 
ecHars in Shanghin totals 0 - 
LO BOO 


Receipts Diminish 


Jno the opmion of the mformiuant, 
he Japanese have resorted to the 
yew Customs measure as a result 
of dast diminishing returns trom 
c Ooms receipts a! present He 
evealed that even us eusly us last 
-vly, Japanese authorities had pro- 
:osed the entorce the new ruling 
ont their proposal was promptly 
“urneat down by financial quarters 
in Tokyo who were still m= fear 
‘hat foreign interests. hard hit by 
the scheme. would take retaliatory 
ieasures 

Incomes frum the Customs dur- 
ng the first six months of 1939. he 
sndicated, reached roughly a total 
ol $72,000.0°0 Deposited ino the 


S okoharas Epeciv Hank this 
amnount Was said to dave sielded 
approximate), Y2E0.000 to the 
Japanese when the value of the 
Chinese colli: averaged 6d 


‘hroughout the period 

With the diminishing value ot 
ae Chinese dollar. and declines in 
iutelen trade it was added. “the 
Customs receipts for the next. six j 
months naturally will also diminish 
Observers, believed total Custom tn- 
come for the next six months will 
rot total $48,000,000, vielding ap- 
proximately £750.000 to the Japan- , 
ese aut the present rate of exchange "| 

Aim Of Ruling 

* By requiring the payment of 
Customs duties. dues and fees an 
Hua Hsing notes whose value was 
arbitrarily fixed at 1.55. the 


Japanese will obtain at least a 53 
per cent increase in Custom, 
receipts for the rest of the year” 

The businessman interviewed also 
macked a blow on the allegation 
sat Hua Hsing banknotes could be 
«changed for foreign currency as 
announced by the Jiupanese and 
the bank offftcials on July 21. The' 
Itua Hsing banknotcs. it was 
stated, would be peeged to the 
pound sterling at 6d : 

“What actually happens.” he said. 
‘is that the Japanese are playing 
with the Chinese National dollar. 
At the present exchange rate of the 
dollar. they can afford to fool the 
public Holders of Hua Hsing 
notes invariably obtained them 
with national dollars at the rate 
irescribed by the bank. that is. as 
it was two weeks ago. at the rate 
ef 1.77." 


} besides Lie added there 
are only HE He $2.6C9.000 in the 
fmuarke' und ene cannot buy too 
much toremn exchange with that 
sum even out fre as in possession of 
the entire ameottnt 
rvt OF 

The text of the Yorohaina Specie 
Fank  noties which wis posted in 
the Customs Collection Office was 
“tollews 

“The publte ais hereby informed 
"that eheeks are only aceeptable by 
this bunk in cuse they are cashier's 
orders Issued by the Japanese 
bunks Huy Hsing Commercial Bank 
or foreign banks or checks certified 
bythe above banks. made pavable 
to this) bank 

“The payment of dunes, dues 
und Customs fees for the sum of 
more than N.C.$100 1s only 
received by the checks ubove- 
mentioned 

Despite thas ruling. foreign trader: 
und customs brokers were reported 
to have made payments to the Cus- 
toms vesterday in Chinese dollars 


ks A large crowd guthered in- 


ind even checks issued b° Chinese ! 


side the Collection Office some of | 


them having stood there for ours 
since the bank clerks were unable 
to supply them with Hua Hsing 
anknates, 
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Friction Caused By Change 
In Customs Collection 


Central 


Bank Of China Collection Office In 


Customs Building Taken Over By Japanese 
In Order To Enforee New Regulations 


Members of the Yokohama Specie 
Bank have reportedly replaced the 
enure stuff of the Central Bank of 
China Customs Collection Office, 
loeeud oan the buildings of the 
Shanphur Chinese Maritime Customs 
re plnatien sanee yesterday 
morning, following the introduction 
of the use of Hua Hsing Commer. 
qial Bunk notes for payment of 
Customs duties. dues and fees, effec- 
tive as from yesterday 

In veuly to oan inquiry mde at 
reliable scurees yesterday, “The 
Shanghai Times” was informed that 
the entire stalY of the Central Bank 
of China Customs Collection Office 
,resigned their posts from 7.30 p.m. 
‘on Thursday Reports that thev 
had voluntarily resigned under in- 
structions from the Ministry of 
Finance of the Chinese National 
Government in Chungking. as a pro- 
test against the use of Hua Hsing 
banknotes, lacked official confirma. 
tion yesterday. 

The new staff members now at- 
tached to the Customs Collection 
Office ure reported to be Japanese 
‘employees of the Yokohama Specie 
Bank 

The work of collecting Customs 
duties, dues and fees was being 
carried on smoothly yesterday. <A 
large number of Chinese Customs 
brokers and foreign shipping agents 
were to be seen complying with the 
new regulations as issued by order 
of Mr. Li Chien-nan, Superinten- 
dent of the Shanghai Chinese Mari- 
time Customs Administraticn, an 
appointee of the Reformed Govern- 
ment 


Netice Pc-ted 


A public notice posted by the 


staus boets ms cart they are cashier's 

“orders issued by the Japanese banks, 
Hue Hsing Cominercal Bank, or 
the foreign banks, or cheques certi. 
tied by the above banks, made pay- 
able to this bank 

“The payment of duties, dues and 
Customs fees for the sum of more 
than $100 Shanxha) currency is only 
received by the cheques above-men- 
toned © 

How ever at lev ant 
competent quarters that cheques 
made out to payers by the Central 
Bank of China, the Bank of Com- 
munications, the Bank of China and 
the Farmers’ Bank of China are 
equally acceptable to the Yokohama 
Specie Bank on behalt of the Cus- 
toms Collection Office 

Payment with Hua Hsing Bank 
notes in any amount to meet Cus- 
toms dues. however, is not placed 
under any restrictions The rea. 
son given as to why payment with 
Chinese legal tender should be re- 
Pe-tricted te $100 cach time was that 
it was designed to save time in 
counting them 

S.M. P. officers and a posse of 
Customs preventive police officers 
were to be scen guarding the ap- 
picaches to the Customs Collection 
Office throughout yesterday. 

The entire staff of the Central 
Bank of China aitach7d to the Cus- 
toms Collection Office has moved 
back to their business office on‘ 
Avenue Joffre where tney 
be assigned to take up new dutics. 
pending instructions from the head 
cffice in Chungking. it was learnt 
yesterday. 

It was understood that a set of 
new regulations would shortly be 
issued by the Yokohama Specie 


was srom 


Yokohama Specie Bank yesterday |Bank on behalf of the Customs Col- 


runs as follows:— 


lection Office for the information of 


“The public is hereby notified; the public. 


that cheques are only acceptable by 


—____ 


are to' 
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Bank Customs Offices 


New Regulations in Force Since Yesterday : Export 
Duties Remain Unaffected ; Precautions Taken 


fae Yokohama Specie Bank hes taken over 
Central Bunk of China in thy Customs House. 


eecording to w 


hich Hwa Hsing bank-notes at 


oftices 


ake Over Central 


of 


the 


This occurred 
vesterday morning after the employees of the Chinese Govern- 
tient institution had no ether alternative but to leave. following 
the new Customs: reeulations in force since yesterday morning, 


the rate 


of 


6d 


would henceforth be demanded for the purchase of Customs Gold 
Units and that Chinese legal tender would be accepted only at 
the actua! market rate. This would have forced the 
2ank of China to deal in currency which is not recognized by the 
Chungking Government und would have deprived them of their 
“vrivilege of fixing the collection rate which 
‘done by the Superintendant of Customs. 


Two- notes were posted in the 
otfices yesterday afternoon. In the 
fit * ene the public wae informed 
‘hat cheqia’ are only acceptable if 
‘ssued by Japanese ov force pank 
or the Hwa Hsing Bank. us of certitied 
200d for payment bx these aati 
trons. Fuethermore, all cheque 


would in future have to be made * 


payable to the Yokohamu Spec. 
Pank. Standard dollars, the notice 
‘urther stated, would only be accept- 
uble up to a maximum amount of 
£100 The -econad notice fixed the 
office hours as ending at 3 p.m. daily 
which will cause considerable diffieu!- 
tres for exporters as hithertu io wae 
possible to pay cxpoert dutie up te 
t and 7 p.m. 

It was understued, however, trom 
rehable sources that this difficult, 
would soon be removed although uc 
oficial statement to this effect) wa- 
vailable yesterday. 


The new regulations will cause an 
increase in import duties of about 55 
per cent. while export duties will 
remain unchanged for the tame being 
und will be payable in Chinese Na- 


. {ional dollars as in the past. Customs 


brokers interviewed yesterday said 
that the new regulations did not 
ac. Jly mean a large increase in 
some commodities as compared to the 
cuties in force up to June of last year, 
when, it will ve recalied, new tariff. 
were enforced, reducing the duty pay- 
able for certain commodities consider- 
ably. while others were increased 


Accounts Liguidated Earlier 


Very few persons were seen paying 
customs duty yesterday as = most 
Shanghai ousinessmen had liquidated 


all their customs accounts in the last ' 
few days of August when it became 


known that the new regulations 
would be enforced as from yesterday. 
Considerable speculation prevailed 
in business circles here yesterday as 
to whether Duty Orders issued by 
the Central Bank of China before 
yesterday would be recognized and 
accepted by the new organization and. 
while no definite information was 
available cn the subject, it was held 
likely that this would be the case. 


Meanwhile, members of the River 


number of Chinese and Im@ien con- 
stables of the Shanghai ipal 
Tolice were on duty at various 
entrances to the Customs House. 
Rumours were cur. ‘nt yesterday . 


f:ture 


Centra! 


wilt 


De 


QAQar 
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Hua Hsing Bank 


Hua Hsing Commercial Bank 
notes and subsidiary notes in 
circulation on Augus. 31 am- 
cunted to Y¥.1,233,339 and 
Y.15,556.30 respectively, making 
a total of = Y¥.1,248,895.30, ac- 
ccrding to «a statemeni issued 
by the bank yesterday. 

There figures cepresented a 
decrease ¢f Y.1G1,35» In bank 
notes and of Y.3,351.20 in sub- 
sidivry notes from the figures 
atrourced on Augus. 15. 

The decrease was attributed 
to the facts that there were 
no outstanding loans for ex- 
pert gecds and au big pay- 
ments in connection with the 
Relu:med Government account, 
a> compared with = preceding 
month:. 

With the inception of pay- 
mecnis ef Customs duties in 
Mua Hsing notes effective Fri- 
day and the approach of the 
seuson fer buying autumn silk 
cocoons, it was expected that 
the ameunt of notes in cir- 
culation weuld increase. 
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datrouuced in poyment oF Custou*s daties cle: 

yw uauntovwmerd incident gccurrcGe 

wie £ollowins notice war promincitiy posted in 
tic Customs Lestion of tic Post Offiecc: 

The public is wereby notified tact cic ues are 
only aeosptahle by the bank in cance tnunit trey are 


Caguiez's Crders issucd by the Japanese oruihG, ow 


a Heine sank oF “oreagn sanks or cne 2uGo cortiiiod by 
/ 
tue avgve banks, mide payable to tric danke 
af the payment of dutios, auce and Custo: Ss Oa: 


of sox tad Sum oi ore tinn st adard Leto ic only reecived 
by the cacyues of tuo above mentioncde 
Bdgneas tna Lokowana epecto uke 
ghe Customs caAvicors wac. intecrvasvcu gtate. 
tint d40¢nk currency wis bolus accepice wt towayts rite 
am ae 
of Jes.) 21.55 2 iw fising sl.0oe. = ff 
lsxy closing: tame oniy one payment ino iwn icing 
dollaxys hid been raccives ond that was paid by a 
Japanese. tusiness slacko@ss waica wis appnaxyent throuche 
out the day was due t the fact thrt nit eorchnandise 
bad been take: delivery of yesterday (31-%50) prior 
to the new order boing intraduced 
In the abseuce o ie Chnpelain, Fe Lon: Ci Gun, 
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CRIME DIARY. 


CRIME REGISTER No:— mise 795/38 


Diary Number :— 


Places 
visited in 
course of 

investigation 
each day 


‘Time at which 
investigation begun 
and concluded each day 


Herortec teking over ot eontrel benk of 


~! 


voliection (rrice by the 
Authorities 


weina vis 


wees 1e&e 
~ily 
~ore thisty or more Japanese empicyees 
of the XURGHAPA ws BLT Libk iInstnaled 
tierSelves in Gio oe hisd. BADR SINK f 
Customs -ollection Ciiice sma took over 
the wo ck foiporly pertomeda ty tre Chinese 


RECORD OF INVESTIGATION. 
| GSGtatr ot the <mmtrai sank nt TeDeere 


/ V@pturber is%,1vse. 
ip) | Veoy Little business wre cone 
TNrOuyLeout wie cay ana lt ie stted that 
f none ot the chinese stiff repoiwted tor 
uutlye 


no anlor. tin iss bee released by 
the authorities cor cemed regarding te 
change Overs 

Et is reported that the authorities 
now in contro] of the office heve expressad 
willingmees to teke back former mevbere of 
the Staff. “nese men sre wmiier the control 
ot the central bank ond itis steved 


uncfficialiy that they have been instructed 


to report to the ies? Offfce of the Benk in 


. 


F. 


at 
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SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


Satthile eng sialslape eae, Division. 
CRIME REGISTER No:— Police Station. 


Diary Number :— Ye Nature of Offence :.— 
ane a cae ict 
Places 
Time at which Visited in H 
in vestigation begun . course of 
and concluded each day Investigation 
each day 
a ar eee = arene 


RECORD OF INVESTIGATION. 
tne Proemen cone as Stone 


“& Leree notivie: tion wri tten in (hinese 


and (£7 1746hn wes iGStea in whe otfice suring 


tre morning end : TAGES tirt cheques sre only 


acceptabie it assued by vy apanece or toreign 


Deaks or the Hwa He ing bomke in tutore ail 


CoeguUeS re ts be rece Poyatle ts the 


Yokohama opecie ucnke Cainese national 


currency would be accepted for smounts not 
exceeding 4100. 


to the oliice ard Carry om uncer the new 


it is cisco uncerstoou that the business 
hours of the err ce will be changed. 
TPernthly preperation toe take over 
We plece was plenneae several Gays. a 
itis stated that 4 number of Jepeese 
Plein clethes men vic: tea the orifice gevere)] 
Gey acOe dopenace i literyren in uni form, 
@le0 visited the Plinace scout the Same time, 
according to informstion received from 
reliabie source. 
the Geme source siso reports that formar 
merbers of the staffr are unwilling to rotum 
| 
| 


Byétene 


———— 
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Time at which 
investigation begun 
and concluded each day 


ure of Offence :— 


visited in 

course of 
investigation 

each day 


| 
Places | 
| 
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RECORD OF INVESTIGATION. 


ho untownrd inecicent securred rellowing 
Lie Giange overe 

dhe uSuai precautionary meacuins& were 
taken ena will be motnteined for the next 
iew dayse 


spiniior preesutions wore taken by the 


“ops ce oie 


we 


Dele (ivision® 


The LAMY OF GAihkaA mentioned in 
the previous report should read oh VAL 


BANK OF GiiN fe 


Sin Shun Pao (Japenese-owned Chinese language newspaper ): 


t head 


By order of the Goverrment, all Customs tariffs 
and other taxes shall,from Sept ember 1, 1939, be paid 
with "Hwa Shing" banknotes, and not with Customs gold unit 


_Motes or Customs gold unit cheques. Legal tender notes 
ywill be accepted at a discount. 
4 Li Chien-nan (Fic ), the Custans 
<> Superintendent (August 31). 


Wotice Issued by Finance Ministry 


Commencing from September 1, 1939, all Customs 
tariffs shall de paid with “Hwe Shing" banknotes or with 
legal tender notes subject to a discount according to the 
exchange rate promulgated by the Oustoms Superintendent. 

The Ministry of Finance of the 
“Reformed Government® (August 31). 


Ne. £ 
. i r 
Den 
Standard and other local newspapers 3- 1970 ne 


.ORE JAPANESE EMPLOYERS FORK THE CU3T0O.S 


The Japanese are again spreading reports about 
an increese in the Japanese staff of the Shansiai Leritime 
Custor's. Enquiries made of the senior Chinese etaff of 
the Cuetoms show that it is generally believed that the 
increase will not materialize because a number of foreign 
and Chirese Customs officers are still idle tirough 
r2streint, as for instance in the case of the crew of 

ss tie Cvetoms cruisers. As a matter of fact the Customs 

Wis at present over-staffed. If it is necessary to increase 
the steff, all idle officers should first he given sanething 
to do. The Commissicner of Custome will not agree to an 
incr:ese in the already large Japanese staff. It is said 
that, if necessary, the Chinese staff, who are al’ ren of 
good creracter, have decided not to remain at their posts. 


baa 


4 
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CUSTOMS ADMINISTRATION STILL itTaCT 


The fate of the administration of the Shanghai 
Meritime Customs is causing much concern amoig Chinese and 
foreigners. Many strange reports are rife about the 
treiefer of Customs revenues to the Yokohama Specie Ranke 
According to information secured by our 
reporter, the request made ty the Japanes2 to the Shanghei 
Maritime Customs for more Japanese employees c:.ows that 
tne Jepenese have an imperfect knowledge of the 
adminietration of the Customs. The authority to 
engege or diomiss men is Wested with the Of ice of the 
Insvector-General of the Customs, and . aif the Japanese 
have eny demands to make, they should forward sere to 
tiat office and not to the Shanghai Maritime Customs. 
4s ae retter of fact, the various departments of the 
3.an: hai Maritime Customs cannot engage more :ren of any 
1aticrelity whatever. 
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China Evening News of Jan.168 


JAPANESE REFUSE TO HAND CVER CUSTOWS REVENUE FOR 
PEPAYMENT OF FORBIGN LOANS 


The following information was secured this 
morning by our reporter from reliable soursess- 
Following the conclusion of an Anglo-Ja panese 
Custams Pact on May 3, 1938, the revenue of the Shanghai 
Maritime Customs was deposited with the Yokohama Specie 
Bank instead of with the Hongkong and Shanghai Banking 
Corporation. Up to the present about $20,000,0CO are 
on deposit with the Yokohama Specie Bank and as the 
Shanghai Maritime Customs has no more surplus revenues, 
the entire amount is used to repay foreign loans. However, 
the Japanese recently réfused to hand out the revenue 
deposited with the Yokohama Specie Bank for the repayment 
of foreign loans on the following pretexts: (1) That 
the Chinese Government has not agreed to refund the 
Jepanese Boxer Indemnity, and (2) That another »20,0C0,000 
of revenue, which had been deposited with the Shanghai 
and Hongkong Banking Corporation, has not been transferred 
to the Yokohama Specie Bank. 
The provisional Customs pact concluded by 
Britain and Japan on May 3, 1938, is simply a measure to 
ensure the repsyment of foreign loans from the revenue 
“of the Chinese Customs in the occupied reas. No consent 
to this agreement had been secured from the National 
Government and » spokesman of the Chinese Government has 
pointed out that the two points presented by the Japrnese 
are merely pretextse This hes surprised Britain for 
she has evidently been duped *g7in by J=pane In the 
mesntime, France 2nd Americ, perticularly the latter, 
are indignent over J1p°n's disregord of their interests. 
The transfer of Customs revenues to the 
Yokohems Specie Bank was made through the Chirtered Bank 
of Indir, Auatralin and Chinn, because the revenue is 
still being honded to the Centrol Bank of Chinn which 
Geposit me with the Chartered Bank of Indin, Australis 
and Chinn,Will be held responsible for this huge amount, 
but under the present circumstinces, it is impossible 
to reach . settlement. However, the 10021 Chinese 
community holds the view thit since she hs been duped, 
Brityin should sease depositing Custans revenue with the 
Yokoh tm? Specie Bank. Such a step will be most 
advantageous to the interests of Britrzin, American and other 
third Powers. 
The Ministry of Finanne of the J: tional 
Government has drawn up mecsures to desl with this question 
and his issued an order thit in future no more overdrifts 
from the Centril B-nk of China to refund those foreign 
lonns secured on the Custans revenues will be psssed, 
but se regards other foreign loans which sre to be reprid 
by Customs revenues outside the wer sones, Chins, in 
order to preserve her credit, will contime to rep*y 
the loans. If the revenue of the Customs in the 
wer zones is prid to the Inspector-Gener?l of the Custans 
8 usunl, then norms] conditions for the reprynent of 
foreign lotns will be restored. This st-tement is 
wermly supported by the people in Ghenghsi and is regerded 
as 9 wise messure to stebilise the economio system. 
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Japanese 


Spokesman 
On Funds 


Why Money Held In The 
Yokohama Specie Bank 
Is Not Released 


Execution in full by the Chinese 
Maritime Customs of the terms 
stipulated in the Anglo-Japanese 
agreemcnt of May 3, 1938, is a pre- 
requisite ier a possible servicing of 
loans securca on Customs revenue 
cut of fund: now being held in 
deposit by the Yokohama Specie 
Bank, a Japanese Embassy spokes- 
man suid yesterday evening. 

“Tam not in a position to discuss 
a hypothetic: | question, but it would 
xeem to me that the terms of the 
agreement shouid be carried out 
first befure that question is raised,” 
he said. 

The spoxesman emphasized that 
these were his personal views. “I 
am not aware of discussions on the 
matter which may have been taking 
place on the subject beween Japan- 
ese and British officials concerned in 
Tokyo, and consequently I am not 
in a position to formulate an opin- 
ion.” he said. 

“It secms 40 me, however, that an 
agreement is ccncluded with a view 
to cirrying out :ts terms,” he added. 


Chungking's Failure 


The Japanc:e authorities, it wes 
recalled, refused to carry out their 
part of the agreement following the 
failure of the Chungking régime to 
agree to the execution of some por- 
tions of the acccrd. 


Remaining unexccuted are the 
agreement to transfer to the Yoko- 
hama Specie Bank the balance of 
the Customs accounts with the 
Hongkong and Shanghai Bank in 
each port under Japanese occupation 
and the undertaking to pay to the 
Japanese Gevernment arrears of the 
Japanese porticn of the Boxer In- 
demnity held at the Hongkong and 
Shenghai Bank since September 
1937. 
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Japanese Language Will Be 


Used On Customs Forms 


Agreement Reached _ On 


Question Of Import 


Declarations And Other Problems Here; 
N.Y.K. Officials Start Procedure 


Negotiations between Shanghai 
Maritime Customs cfficials and 
N.Y.K. Steamshiv cfficials have 
resulted in an amicable settlement 
of the question of usine the Janan- 
ese language on import declarations, 
according to the Japanese press 
yesterday. 

Maintaining that Japanese im- 
porters should be accorded the 
same treatment as nationals of other 
Powers, so far as convenience and 
facility in Customs procedure is 
concerned, in view of the fact that 
Japan tops the import list, the 
N.Y.K. Compan; is already issu- 
ing bills of lading in Japanese, as 
n result of negotiations, it was said. 
They are also prepared to issue in- 
voices at once. Other Japanese 
firms and import companies ar 
being encouraged to follow the 
cxample of the VW Y.K. 

Marking an add:tional step in the 
simplification of Japanese import 
procedure, Japanese Consulate- 
General officials were reported to 
have concluded negotiations with 
Customs authorities for installing a 
considerable number of Japanese in 
high Customs offices. 

A Customs branch cffice is sche- 
Guled 1o be opened in an undeter- 
mined place soon. Selection of the 
proposed Japanese officials has 
already been made by the Japan- 
ese Consulate, the “Tairiku Shim- 
po” reported yesterday. 


—————._—_— 


SHANGHAI TIMES. 


JAN 1 5 198 


Present Position Regarding 
Chinese Customs Revenue 


Japanese Embassy Spokesman Says Halting Of 
Service On Loans Due T» Non-Co- operation 
By Chungking; Funds In Local Banks 


i tahe Chunsikin: recime. the :ervice on the Reorgani:ation 
ones he the execution «ft some) Loan of 1913, the entire sur. was 
portions of the An lo-daranees hem left untouchcd, he said. 
agreement regarding the © 7 Reformed Government, the 
Maritime Custer. ceneleded on: mon declared, had received 
May 3 last year, was bbuned ys wn advance from these funds, 

‘ evening by a Trypan Ther d Noated a loan with Customs 
spokesman for the cents svenute ag security. 
halting ef services on ue Te he spokesman declined to dis- 
secured on ‘he Custo: Aes Eales , toe che @imount now being held 

The unexecuted proviso. Os depest iy the Yokohama Specie 
the accord, he said. inehaideds| Henk on the erounds that he under- 
panei ia Me . Wh tag WR tood that the local Customs authori- 
BCU LS a donet wash te have the figure 
Bank the balkince of om aa i ie 
accounts with the tien: and A ineaoebat steps were being taken 
Shanghai Bank AOUOY whoo aard lo the saterests of the 
JARANEHE, LORTE PO Vtinie i Stetes. France and other 
ecleae  h thes ADO ; tPe ace. nm iowans secured on Custorns 
ernment arrears ef the  Jananes. SEOUL The Zakeeniian referred: his 
Portion: ‘of thy Boxe Indemnity: wuestioners to the text of a communi- 
meld at ene ot eee a mt wa que issued in London and in Tokyo 
Oren. mone Sablon. in 1 On May 3, 1938. , 
Shanghai since the conclusien ot The comm«nique stated: “It is 
the ayreement was bem beld ip further ms crsteoad that the Covern- 
deposit by the Yokohama Speci: ments of the ‘Inited States arid 
Bank under the teims cf the Arulo | France au not propose to raise wny 
Japanese agreement. ‘Gbjection to the temporary appli- 

With the exception of » with ; cation of these arrangements, which 
drawal of $1,000,000 in June tot, will be subject to reconsideration in 


the event of u radical change occur- 
mung i economic conditions." 
Amount Unrevealed 

Asked if it was correct that the 
amount ncw depcsited in the Yokc- 
hama Specie Bank was about $25,- 
000.000. the :pckesman said that he 
had no intortration as to the 
amount. 

“Are negotiations now going cn 
in one way or ancther or cre things 
just stagnant now?" asked a cor- 
respendent. He was to!d that the 
situation could not remain in its 
present pcsition for ever. 

Asked hew it was that the Re- 
Crganization Loan of 1913 came to 
oe serviced, but none cf the others, 
the Embassy spckesman said that 
he thought it was probably because 


ree See 


tem 


up fcr service. Later, the servicing 
of loans was discontinued. 


{ 
H 
that was the first loan to come \s 
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Customs Funds To 
Be Frozen Pending 
New Developments 


Japanese Claim 


British Stipulations 


1937 


Agreement Not) Carried Out By Chungking; 
Transfer Of Old Revenue Demanded 


SPOKESMAN REFUS 


TAKEN IN SINCE NIPPONES 


ES TO DIVULGE AMOUNT 


E OCCUPATION 


Beeause China has refused to recognize the Anglo-Japanese Shang- 


hai Customs “agreement” cf 


1937, and has 


“failed to carry out sti- 


pilations made by Gieat Britain” in the pact, Castoms funds collected 


held 
exists, 
by 


will be 
sittauvion 


in Shanghai 
the present 
conference last night 
Terms of the 1937 
declared the spokesman. bad been 
published an London and ‘Tokyo last 
year, und he was unable to discuss 
matters Which had no. been pub- 
lished wu; that time. He also staicd 
ciatt at) was indicated by Great Bri- 
tignoart the time that other nations 
mt pdoin China loan, had rained 
no objection to the agtvement. 
Among the stinulailons made by 
Great Britain in the “agfeement,” 
rvid the spokesman, was a cendi- 
iacn that funds collected) by the 
Custems prior to the Japanese oc- 
cupation should be transferred to 
the Inspector-General, Sir Frederick 


Muze. This had not been done. 
1913 Lean Serviced 
“Following the enforcement of 


the Anglo-vapanese ‘agreement’ of 
1937 cn May 4, last year,” the Em- 
assy spokesman announced, “all 
collect.ons made by the Shanghat 
Customs and the Customs in Jap- 
anes2-occupied territory were de- 
posited with the Yokonama Specie 
Bank. 

“Jus: cver a million dollars were 
paid out of these funds last year to 
service tRe Chma R2eorganization 
Lcan cf 1913, but as a result of the 
Chinese Government's failure to 
carry out certain stipulations made 
by Grea: Britain in the ‘agrezment,’ 
no further payments have been 

The spokesman said that he had 
no information as lo how much had 
boon depesited-ey the Chinese Mari-. 
time Customs with the Shanghai 
and Hongkong Bank prior '~ the 
“agreement,” nor could he c.vulge 
the amoun: which had been <e- 
posited with the Yokohama Specie 
Bank since the Japanese occupation. 


Net Given To Puppets 
“The ‘Reformed Government’ has 


by the Yokohama Spe ie Bank so long as 
it was announced at the Japanese 
the Embassy spokesman. 

“agreement,” 


press 


nehiher received any of these funds, 
nor have they been usea by the 
‘Reformed Government’ as security 
ter loans,” continued the spokes- 
man - 

“Acccrding to my information,” a 
fceacign§ correspondent commented, 
“the United Stat2s Government took 
no part in. this ‘agreement, and 
they did ne’ agree to anything 
What aLlout other nations? What 
becomc- cf their !oans?” 

Ciher interested nations had no 
crjections to the “agreement” when 
t: was made. replied the spokesman. 
According to comment made in 
London at the time the “agroc- 
ment” was made, the United States 
cid agree, he continued. 

Fressed for further information 
cn this point, the spokesman de- 
clarcd that he preferred not ) 
discuss details of the “agreement” 
which had not been mady pudlic 
in London or Tokvo. 


Mency Held in Bank 

“My outstion has nothing to do 
with the agreement.” pursued the 
correspondent. “I want to know 
whether any loars are beins ser- 
viced from funds now being held 
by the Shanghai and Hongkong 
Bank. Is this money being held. 
or is it not? When will any loans 
be serviced?” 

Replying that the money was 
being held by the Yokohama Specie 
Bank, the said he be- 
lieved that no further payments 
would be made “so long as the 
present situation existed.” “This 
situation might remain forever, as 
things go,” he added. 


U.S. “Left In The Cold” 
“It seems to me,” said the corres- 
perm'ent, “the Great Britain's loans! 
are sceured by the money held- in 
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th? Shanghai and Hongkong Bank 
while Japunese loans are secured b) 
the money held in the Yokohama 
Specie Bank. U.S. and other na- 
tions are left cut in th? cold?” 

The snokesman then admitted 
that the Customs funds held by 
the Yoxohama Specie Bank would 
be “frozen” until the situation al- 
tere?-and mors favorable develop- 
menis permitted their release. 

“Does phis mean that the Jap- 
anese Ican interests also have not 
been serviced?"—the spokesman was 
asked. He replied in the affirma- 
cive 

“Why was tne Reorganization 
Lean of 1913 s.ngled out for ser- 
vice? “—asked another correspond- 
ent. Tne spokesman said that the 
Loan was the firs: to come up for 
service following the “agreement.” 

“Agreement” Unrecognized 

It will be recalied that the British 
Government recently denied that it 
had not. officially adonted = the 
Anglo-Japanes* “agreement” of 
1937. The denial) was made in the 
cours? of a note to the Japanese 
Foreign Office. 

The United States also hes in- 
dicated that it does not accept the 
legality of the new tariff rate 
introduced in Japanere-occupied 
territory 

Japanese Demands 

Negotiations be ween Shanghur 
Maritime Customs officials and 
N.Y.K. Steainsnip officials have 
resulted in an amicab!* settlement 
of the question of wing, the Jap- 
ancse language on import dechara- 
lions, according to the Japan ce 
press vesterday. 

Miintaining that Japanese im- 
porters should be hecorded the same 
treatment aus nationals of other 
Powers so tar as COnVeanence wand 
facility in Customs proevedure was 
concerrs’d, in view of the fact that 
Japan tops the import list. the 
N.Y.K. Company has already issued 
bills of lading in Japanese, as a 
result of negotiations, it was said 
They are also nrepired to issue 
invoices at once. Other Japanese 
firms and import companies are} 
being encouraged to follow the 
example of the N.Y.K, 

Marking an additional sten ti | 
the simplification of Japane:e im- 
port procedure, Japanese Consulat>- | 
General officials were reported to’ 
have concluded negotiations with 
Customs authorities for installing a 
considerable number of Japanese in 
high Customs offices. 

A Customs branch office is sche- 
duled to be opened in an undeter- 
mined place soon. lection of the 
proposed Japanese officials has al- 
Teady been made bv the Japanese 
Censulate, the Tairiku Shimpo re- 
ported yesterday. 
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Nippon Daily 
Urges Custom 
House Reform 


Says Japanese Should 
Be Permitted In 
Documents 


ASKS HIGH POSTS 
FOR NIPPONESE 


Sees Bright Future For 
Trade Of Island 
Empire 


Immediate reforms im the Siine- 
hai Maritime Customs are Loin 
urned by Japanese merchant. and 
trader: here. accordime te tae PKia- 
ance und Business Section of the 
Taiviku S$ 3impo yesterday 

Contending that import declara- 
lions should be pormitted to be filed 
out in the Japanese language, 2s 
well as Chinese and Eaglish. as 
practiced in Nerth China ports, and 
insisting that some of the higher 
porte in othe Ssanghai Customs 
should be oo held by Japanes:. 
Japanese business leaders have made 
representations to the Customs 
wutherines, the datky reported. 

Written pretest) over the sagna- 
ture cf Mr. Musaji Yoshida, Pre 
dent of Japanese Chamber of Com- 
merce and Industry. have been 
forwarded to the puppet “Reformed 
Government.” the Shanghai Mari- 
time Customs, and Japanese 
authorities concerned asking that 
official step: be iaken to speed uv 
the needed improvements, the daily 
said. 


Claims Supperted 

Warm) support was given the 
demands for reform in the editorial 
columns of the same newspaper 
yesterday. “Discriminatory measures” 
against Japanese trade as enforced 
previously should be done away 
with immediately, the paper declar- 
ed, as Japanere trade is now on top 
of the import list. 

Since the establishment of the 
“Reformed Government.” most of 
the “evils” pra‘ticed against Japan- 
ese commerce. as well as in other 
felds of Javanese activity in China. 
have been “eradi ated.” the editorial 
ascertes. With a bright future in 
prospect fcr Japanese trade in 
China. tec problems have still to 
be solved 

Delays Alleged 

Complicated import procedure has 
raused the loss of commercial 
opportunities among Japanese 
merchants, while merchandise 1s 
menaced with dainage and decom- 
nesition becaus2 of the delay. These 
handicaps alse are responsible for 
mounting storage fees svainst Jap- 
anese importers, the daily <com- 
mented. 


The proy:cral to ervoint Japanere 
efficials to some of the high posts 
should “not be construed fs a Jan- 
anese aftemnt ic secure soecial 
privileges.” the paper pointed out. 
bat is “intended cnlv te secur? 4 
smooth functioning of import 
procedure,” the editorial conclud- 
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Cet CRE TO LiCash Japeueek FOR Tt 
ast Wis Tneet ape eter tom Woes ‘oe: RIN 


Qn December 6, 1938 the Shanghai 
Japane.. Chamber of Commerce, in the name of Mr. Yoshida, 
Chairman, sent a letter to the "Reformed Govirnment®, the 
Customs and the Japanese aut.ioritices to increase the 
number of custom officers and to exhibit more effici:ncy 
in the examination of imported goods. 

The gist of the letter is as 
followss- "Since bes "Reformed Government’ has taken over 
the Customs, refor €ing gradually introduc:«d to improve 
Sino-Japanese co-operation. as a result Japanese products 
have gained a wider market, showing a return of business. 
Thus the situation has turned favourable for Sino-Japan: se 
economic co-operatione However, the Customs procedure 
relating to importcd goods requires many days to complete 
and in the worst case it requires about 20 days. as a 
result of the procedure, importers are losing business 
opportunities and arc oblig«cd to pay godown charg¢s as 
they are not allowed to kcep importcd goods in the 
Customs godown for more than 10 days after discharge 
from the ship. In addition, the goods arc liabl: to 
sustain damage, bedomc rotten or lose weight causing 
considerable loss to the import: rs. 

The above trouble is duc to the 
folloving causcss- 
1. Delay in examination of goods because of a shortage 
of Custom officers. 
2. Inefficient cxamination due to inesufficicnt 
experience on the part of the Custom efficcre. 
In order to improve the situation 
@ morc simpli procedure must be adopted. 

A section of importcrs has 
proposed the following procedurcs- 

1. The import application forms us.d in Central 
China are print:d in English and Chinese but not in 
Japancse and the form used here is more complicatcd than 
that uscd in North China. The import application form 


here should tv printid in Japancsee language also as is 
being Gene in the North, considering the quantity of 
Japanese goods importcd. 

2. The applications are handlcd by the recording 
department of the Customs, but no Japancse holas a high 
poet in that department. This has given rise to much delay. 
More Japaneec should bk engaged for nigh positions in 
the Customs. 


t 
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December 25, 19358. Morning Trenslation 


Chinese-American Daily News and other loc#l newspapers (24-12) 
Cc U. FF. 


In @n attempt to boycott British and American 
trede in North China and as @ reprisal egainst the action 
of the British end the American Governments in grenting 
loans to China, the J@p@nese authorities have instigated 
the Peiping Provisional Government to r@ise the Customs 
tariff on British @nd American goods in North China. 

On December 235 a reporter of this p@per called 
on cert@in subordinates of Sir Frederick Maze, Inspector- 
Gemersl of Chinese Maritime Customs, end wes give the 
following informs tion:- 

“The Inspector-Generel will never &pprove or 
recognize such tariff changes. Owing to oontrol by the 
speci8l] influence, the @dwinistration of various Custor 
Houses in North China has @lready been impaired. In . 

se the t@riff is reised, the importation of British and 
erican goods inéo North China will be seriously affected 
and the v@érious Powers will reise an opposition." 

Foreign merchants in Shanghei are also peying 
close attention to thie matter as they are fully awsre that 
Japen is attempting to monopolise China's market @nd to drive 
awy the interests of third Powers. They hope that their 
Zemsorere Goverments will unite and exert pressure upon 

@pan, 


December 28, 1938. Afternoon Translation 


Standard and other local newspapers :- 


POWERS THE ISED CUSTOMS TARIFF 


The attempt of the Japanese and the puppet 
regime tc overthrow the trade of Britain, America and other 
third Powers with China and the reported changes in the 
Custome teriffs in North China es from January 1 have 
attracted considerable attention anong the British, American 
and Fr«nch authorities and merchants in Shanghai. 

According to information secured from reliable 
sources, Sir Arohibaad Clark Kerr, the British Ambassador to 
China, wre is now in Shanghai, is maintaining close touch 
with Sir Frederick Maze, Inspector-General of the Customs, 
and i2 closely watching the situation. The local American 
Consulate-General is also constantly seeking information from 
the Cuctoms regarding the importation and dumping cf Japanese 
ae hig 8s well as the raising of the Customs tariff in North 

inae 

Sir Frederick Maze has declared tuet his 
consent hed not been sought in connection with the compulsory 
altarations in the Customs tariff in North China. Sir 
Fred2zrick edded that he will never recognize the increased 
tariff for about 90 items, most of which affect Sritish and 
american goods. 


Dec»mber 18, 1938, Merning Translation. 


Sin Wan Pao and other local newspapers :- 
THE AIMINIsTRATION OF THE CUSTOUS NOT VIOLATED 


It would be interesting to learn whether the 
administration of the Shanghai haritime Customs has been 
violated. Recently it was reported that several alterations 
in vhe Customs tariff h8ve taken planc. It was also said 
that a Japanese spokesman has publicly declared that the 
administration of the Customs is taking orders from the 
Ministry of Finance of the *Reformed Government", 

On December 17, our reporter called on a 
cert in high Chinese employee of the Castoms, who made 
the following statement 3s- "It is a fact thet the 
administration of the Customs h8s not been violated. 
Although the Customs has been subjected to oppression 
since the withdrawal of the Chinese forces from Shanghai, 
no chéenges have been made in the administration and all 
its affairs are being oarried out in accerdance with the 
orders issued by the National Governmente It is undeniatile 
that on occasions the Customs has experienced much 
difficulty in the execution of its duties. Tariffs have 
been chamged tut this was only in distriots where the 
Customs cannot exercise its authc rity. The report that 
the Customs had accepted orders from the Ministry of 
Finance of the *"Reformed Government” ig entirely groundless,” 


CEC 15 1938 


. Lawford Said 
“Instructed” 


By Nanking 


Customs Head Receives 
Order From ‘Reformed 
Gov't’ -—Spokesman 


COMMISSIONER HAS 
*NOTHING TO SAY” 


— 


Spokesman Promises To 
Investigate Complaint 
On Export Duties 


“You must ask Mr, Lawford for 
this intormation," replied a spokes- 
man of the Japanese Embassy at . 
F:ess conference yesterday after- 
noon when he was asked tor infor- 
maticn concerning alterations alleg- 
ed to have been made recently in 
the loca! Customs tariff schedule. 

“Where does M.. Lawtord get his 
crders trom.” asked another corres- 
pendent, “From the ‘Finance Min- 
istry’ Gt the ‘Reformed Govern- 
ment," replied the spokesman. 

A lengthy discussion arose from 
the criginal question, and for some 
time the Embassy spokesman was 
bombarded with a series of ques- 
tions regarding reported impositions 
a tases previcasly unannounced. 

Fur Coat Taxed 

A correspondent informed the 
Embassy spckxesman that some 
question had arisen over the export 
from Shanghai of a tur coat. A 
fow days belore the coat was dis- 
patchea to America, it had been 
stated, said the -:orrespondent, that 
1:0 «6export duty would be levied. 
When the coat was eventually dis- 
patched, however. an export duty 
was charged. ‘ 

Further inquiry at the Customs 
offices in Shanghai, continued the 
correspondent, had chcited the in- 
formation from a Customs official 
that changes in tariffs were eing 
made so often by the Japanese 
authorities that the Customs officials 
themselves “were unable to keep 
pace with them.” 

“They Are Lying” 


“That is impossible. They are 
lying,” interrupted the Embassy 
spokesman. 

The Embassy spokesman said that 
he would try to obtain a complete 
<epy of the present Customs sche- 
dule for the benefit of the Con- 
terence, but in the meantime he 
was not in a position to state whe- 
ther any changes had been made 
in the tariff since its publicaticn 
last spring. 

“It was,” declared the spokesman, 
“customary when tariff rates were 
:ranged, for those changes to be 
made public: in view of the fact 
that the Japanese authorities are 
not aware of any changes having 
been made, it may be assumed that 
nene have been made.” 

Inquiry Premirel 

Questioned regarding the imposi- 
tion of taxes outside of the Customs 
schedule, the Embassy spokesman 
said that nobody other than the 
Customs were authorized to impose 
dutizs on merchandise. He said he 
would inquire into reported § in- 
stances in which taxes had been 
collected by other “authorities.” and 
agreed to a suzgestion that a com- 
plete survey of the situation should 
be made. . 

Questioned Yast night regarding 
the Japanese suggestion that he 
tock his orders from the “Refcrmed 
Government Finance Ministr)* in 
Nanking, Mr. Lawford, Commission- 
er of Shanghai Customs, said that 
he had no comment to offer on the 
statement. 
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Noveuber 22, 1938. afternoon Priiusl.cion 


Nuws Digest s- 


To thc workers in the Western District und to the comrudes 
of a certain party: 

We aro grectly honoured at having been asked 
by you about the hoisting of a fivo-bdurred flag over the 
Customs and why we heve not stirred up a revolt. On behalf 
of all Chincsc officers and workors in the Customs, I would 
likc to reply to your question. 

Thc success of our recent struggle wus due te 
tho fect tht all the Chinese staff wore livigg in the Customs 
Superintendent's Offico, so thet wo had a better chunce 
to bo unificd; furcthcrmore, wo had at that time Bsevcral 
foarless loadcrs. These mon h.ve since veon triunsforred 
to South China. Later on, all the ether cnthusiastic 
Oluments of thc cuus. wore also Sint awWwaye Ths remuining 
fov cnthusiasté continucd to strugglo out thoy lacked 
oxpsricnece From now on wo sh:ll stcrt a strugglo ag. inst 
the hoisting of the fivo-barrod flcg, and at tho same time, 
wo like to hcv. your advico for wo hope to re-ostzcblish tho 
intogrity of tho Customs and to avenge the insult cuuscd by 
tho hoisting of the flage 


q! 


November 22, 1938. Morning Translation. 


Shun Pao end other local newspapers 3~ 


Vik- G f CUSTOMS BUILDING 


The Customs authorities have failed to adopt 
effective measures in connection with the hoisting of the 
five-barred flag over the Customs Buil dings According 
to reliable information secured from s oertain foreign 
source, the Japenese suthorities head first notified 
Mr. Maze, Inspector-General of Customs, that the five- 
barred flag would be hoisted and compelled him to change 
the flag on the besis of the Anglo-Japanese Customs 
&greetent concluded at Tokyo this spring. This agreement 
is a temporery measure to deal with the situation during 
wartime. The transfer of the Customs revenue to the 
Yokohema Specie Bank was stipuleted by this agreement. 

”, MrMaze fli tly refused the demand that the Customs flag 
‘f.-be chenged, but eventually he hed to accept it in view of 
the conditions to-day. 

#s the change of the Customs flag is 4 
violction of the Customs administretion, the publie ere 
highly indigent over the attitude adopted by Mr.Maze; 
his action must be rectified. Greeter oare should be 
exercised over the diplom® tic eevee to be tekens 

The Japanese authoritie e, dissatisfied 
with the attitude of Li Chien-nan (¥ “aa ), Superintendent 
of the Shenghsi Meritime Customs. cto d Goyernmen & 
hes dischorged him end eppointed Nyi (eh Yrs Fy )e 
younger brother of Nyi D-o-long ( igs tee on Axe? of 
ambhvwei, to succeed hin. 

Vyi Deo-yu@ accepted the appointment a few 
deys ego <t the Naw &@aia Hotel, Hongkew. 


ay ae nid. ° 


November 21, 1938. Afternoon Transl:ition. 


Morning Lecder 2nd other locel newsp-persi 
T OISTIXG OF THE -BA AG T UsST@ 


Yesterday being Sundny, > five-b-rred fl2g was 
again hoisted over the building of the Shengh*i Maritime 
Customs. As Mr. Lawford hee f-iled to de-l with the 
mattcr, the public are much dissctisficd with him. 

acco;ding to inform: tion Becured by our 
reporter, Jip:.nese river poticenen -nd men in pl‘in slothes 
have been on duty d-y 7nd night om the roof of the Customs 


Se building since wovember 4. Customs officers of Other 


nitionslitiee re protibited from going to the roof. 
The five-o-rred fle is noisted under @rmed protection rnd 
serious trouble wiil occur should the Customs *uthorities 
nttempt to stop it. In order to ‘void trouble, Mr. L-wford 
hre not mece ony expl-n' tion to the public and it is not 
known wh*t steps he will t-kee 

Th: Customs employees sre witching developments 
in the oc-ee rnd will t-ke effeotive rotion for the eke 
of the country. 


November 18, 1938. Afternoon Translation 


News Digest <- 


To all Chinese Officers of the Customs: 

Your fortitude in promoting the campaign for 
the protection of the Customs has resulted in a giaresntee 
being given by the Customs authorities that no bogus flag 
will be hoisted over the Customs. 

On November 4, ea five-bvbarred flag appeared 
© tne Customs building. This may be regarded as & 

: ing to imglend and america to cease dreaming about en 
€e 4 oben docr policy. 

We hope thet you will continue your struggle. 
We shall support you. We gl1s0o hope that Imgland and 
america will teke effactive measures instead of lodging 
protests. 

"all workers of a certain institute 
in Western Districts" 


To all Chinese Officers of the Customs: 
The hoisting of the five-berred flag over the 
Customs building has eroused great indiqeation smong the 
Chinese people. We shall support you in the fight with 
_the Japenese robbers who are planning to teke over the 
_ ‘dus toms. It is also ea threat to Ingland, Americo® md 
a France. 
"fhe male end femalc workers of ---* 


To tho Editor, 

The integrity of the Customs has slready bem 
violated since the signing of the Anglo-Japsnese sgreement 
in hay this year. Furthermore, a five-bverred flag has bem 
hoisted twice over the Customs building. I herewith suggest 
the diamamtling of the flag pole for ) time being. 

Pung-liu (@ vA): e« reeder. 
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November 19, 1938. 


Morning Translation. 


News Digest publishes the following letters 
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To all Chinese officers of the Custanss 

On November 4, a five-barred flag appeared 
over the Curtoms buildings on November 13 it was hoisted 
again. We were greatly excited upon learning of this. 

In May this year, you started a campaign for 
the protection of the Cuetans. Although this campaign 
has hed no satisfactory result, yet it hae prevented 
the Japanese and the puppet authorities from hoisting 
the five-barred flag whenever they wished and has preserved 
a part of the integrity of the Custans. Your struggle 
hes won the respect of the Chinese people throughout 
Shanghai and other parts of China as well as the sympathy 
of the whole world. 

The people of Great Britain, America and 
France now fully understand that the Japanese have closed 
the door to them and unless they render us positive 
asaistance, these sowers will not be able to proteot their 
intereats in China. e 

Brave Custans officers) The hoieting of the 
five-barred flag over the Customs building is not only 
an insult to the integrity eof the Customs, but also a 
threat to the 4,500,000 Chinese in this "“isolated® 
Shanghai. No doubt you all became indignant at 
having ‘' to work under the five-barred flag. With your 
glorious past, you should start 9 "big wave®. We shall 
support you. 

(Editor's note’ Signed by 81 persone) 


Ying Yeh Pao published the following letter on Nov.1&e 


To English small friendss 

Are you aware that a five-barred flag has 
been hoisted over the Shanghai Custans House? Qur hearts 
are filled with indignotion. The passive attitude of 
Bunglard in this matter fills us with misgivings for 
Japan has indicated her intention to ocoupy China and to 
overthrow all the foreign Powers in China. Japan has 
thus challenged England. 

To write to the English Officers of the . 
Gustome is useless “nd we hope that you will apply sanctions 
againet the publio enemy. 


_* 


Chinese-Ameriosn Daily Nows s- 


Superintendent of Customs to be Chonged 


At the beginning of Ce gee \iedhieaiiee 
Governucnt® sppointed Li Chien-nen ( tite 
Superintendent of the Shanghai Maritime ot a After 
teking over the post, Li mode mony attanmpts to interfere 
with the sdministration of the Customs, Put without success. 
Both the Japanese ond the puppet cuthoritics are much 
dissatisfied with him. 
@t a joint conference held by the "Rc fomed 
Government® ond the reese Government ct Nunking some 
time © go, Wong Keh-min 4 ka) attacked Li Chien-nen 
strongly cnd suggested {3 LD ee Doihara thet o now 
4 -Superintendent of the Shangh®i Customs be appointod. 
“a ae Goncrel Doihsra ogre the suggestion. 
It is loemod that Nyi “et: i), Younger 
brother of Nyi Dao-long ( GEAR, fou), of Anhwoi 
of the "Refomed Govemment aS be appointod 2s now 
Superintendent of the Shenghad Mcritime Customs. MNyi 
Deo-yuen is 0 menber of tho former Peiping Cliquo °nd is 
very much liked ty the Japmeses 


i ea 


Stendard cnd other local nowspapers :- 


Local public bodies and residents sarc indignant 
over the continuous hoisting of the five-barred flctg over 
the Customs building. They hove issued a manifcsto in 
the hopc that the Customs employees will explain the 
ei tuetion. Mr. Lawford hos stated thot tho chrnge of 
fleg hed not bsen done by the Customs itself. The public, 
however, Cre dissatisfied with the statement.e 

The Chinese employees of the Customs the 
other dry sent a joint telegram to Dr. HsH. Kung, 

1 Pet Omnex of the Executive Yuan of the Wationel re 
et Chungking, asking for information. & reply has 
reeohed Shenghai from Dr. Kung, contining dircctions 5s 


te the ottitude the Chinese omployces should 2dopt in 
futurée 


Bosides some 1CO employees of a certein party, 


forsign amployees of the Customs are dissatisfied with 
the choge of flage 


Morning Leader a ye the following artiole written by one 
Tseng Wen ( 1 : ee 
THE HOIS ‘ ep } iB -3 


With reference to the hoisting of the five- 
barred flag over the Customs House, Mr. Lawford, the 
Commissioner of the Customs, h®s lodged protests with the 
Japanese Consul-General, whereupon the latter states that 
this wes done by the authorities of the “Reformed Government" 
and hes nothing to do with the Japanese authorities, 

The Customs House belongs to China 8nd is 
of an international neture. It is to be noted thet Shanghai 
has follen, but not the Foreign Settlements. Furthermore, 
as she is closely conneated with the Customs, Gre@t Britain 
should teke the responsibility of protecting the Customs. 

The hoisting of the five-barred flag insults not only China 
but also the veérious Powers concerned, especially Gret 
Britoin, For this reason, the 18st named should hcve no 
hesitation in te®ring down the five-burred flage 


November 15, 1938. MO rning Translation. 


Morning Leader and other loc&l newsp®pers s- 


PUBLIC BODIES PETITION GOVERNMENT REGARDING CUSTOMS 
FLAG 193VE_ 


Explaining the hoisting of the five-berred 
flag over the Custom House on November 4, the Customs 
suthorities stated thet the flag was hoisted stealthily by 
the Jepanese end puppet authorities, On November € the 
fleg wes aegein hoisted. The Customs observed November 1% 
the birthday of the late Dr. Sun Yat-sen, as a holiday, tut 
did not fly the national flag. On Sunday, November 13, 
the five-barred fleg re-appeared over the Custom House. 

All this would indicate that the hbisting of the five-barred 
fleg hed not been done steal thily. 

Highly indignsnt over the affair, important 
local public bodies have sent the folluwing telegram to 
the Executive Yuan of the Netion®l Government s- 


“The publio is irritated vy the repeated 
hoisting of the five-barred flag over the Custom 
House. This is not only hsermmful to our national 
rights, but is aiso contrary tc agreaent. You ere 
requested to order the Director-General of Customs 
to cease the practice sc as to preserve our national 
rights and to avert misunderstanding. " 


at a scoret meeting held the other day by 
senior Chinese officials of the Customs, it wes resolved 
«rt all Chinese employees should obey the orders of th. 
Government and not sutmit to other influenos. As reticence 
on the part of tho Chinese employees might bo mistaken for 
reconciliation with the Jopancse and puppet authoritias, it 
was docided that a strong stand bo taken md that the 
Ghincse e=ployees should rather withdrew thm wrk under the 
five-bvarred flag. The Chinese employees, however, will not 
resort to eny rash aotion in view of existing conditions, 


< 


November 14, 1938. Afternoon Trinsi tion. 
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Morni::: Le-der and other 10071 newsp?pers: 


INE BOGUS FLAG AGAIN HOISTED OVER THE CUSTQSE BUILDING 
OW NOVEVBER 45 


After the ohcnging of the flag over inc Ci.tome 
Buiilcing on November 45 it w2as deaided thrt the vv_us 
five-verred fl:g@ be hoisted on Sundzys and annivews: ry 
d-ys of the "Reformed Government". The *Refor.ied 
Gove:r.ment® is s1id to hove received an underst2.Ccing from 
the Customs rege rding this mersure. It oannot oc reg-rded 
se ~ bre-oh of integrity on the p2rt of the rdministr-tion 
of tie Customs. 

On November 12, the birthd-y of the l-te Dre Sun 
Yetecen, no fl.1g was hoisted. Qn Sunday, Novemyc: 13, 1 
five-b-rred fle was hoisted g2in over the Oustome Hcuse. 
The Chinese employees “re grertly 2ngered. The: h-ve 
helc - meeting and will t "ke some r0tion to give expression 
to t.:e.r opinions. 


Morning Le-der (Editorial)s 


A five-birred flag wis hoisted over tuc Customs 

House og7in yesterdrzye L.st week when the sime flcg was 
hoisted over the building, the Oustoms authoritkes gerve the 
excuse thet it wig put there seoretly. How o2n xny one 
hoi:.t ea flag on top of the Customs building withcvut the 
authorities' knowledge? What is Mre Lawford, the 
Commissioner of Customs, doing? How is it that people 
have been repeatedly allowed to hoist the flag "secretly"? 
$x The affair has aroused the anger of Ghizete 

etome officers and all the residents of Shanzniai end has 


MW caused them to doubt the responsible British officials of 


the Cust ome. We quite sympathize with them. T’e 
resyo.sibility of the occurrence is attribu*able not only to 
the British Oustoms officials, but also to the _ resent 
British poiloye 

Mr. Lawford is a British subject in tne employ 
of the Chinese Government. Whether he has previcus 
knowledge or not (in the present oase he certainly had), 
he should be held responsible for any ooourrence thet is 
detzsimental to the integrity cf China's administr tive 
rights. It is not likely that Japan will dare io act 
rashly without having secured the understanding of Britaine 
From the toleration of Japan's tactios, it oan be seer that 
there wust be some understanding between Japan and Britain. 

It may be the opinion of the British C:<toma 
officicls thst so long 28 the Oustoms onn osrry on its work, 
ite cdministration o1n be considered intact. T ic dis wronge 
The Customs is 9 prrt of the Government nd it c-in:.ot remain 
int-ct vhile disobeying the orders of the Govwernrie:.t. 

Some shortsighted British people think thet by 
making concessions to Jxpin in regird to the Customs, they 
wili, tm return, be allowed to novigate the Ymgteze. This 
is -. drerm. So muoh hrs been siid about Japinte intention 
to drive Bri ish and Ameriozn influences out of Cine thot 
we do rot think more words necesarry.e British 6c Americ 
c-pitsliste will have no psrt in Chinz unless they -re 
willing to put their ocpitorls .2t the dispos1xl of the 
J. 9 -nNesee If Britzin, the UeSeAe and other co-z:tries 
wont to protect their interests in China, they uci firmly 
Op ose Jnrprante poliay ef plunder. The question of the 
Cu:tone is 1 rertlistic stirting point. 


7 


Beery 


Niws Diy, .t publicno.s th. folloving lettirs i- 


Th Carsg. of Fleg of th. Shanghei Customs 
To in. ntirc vody of Chin.sc mployc.s of the Saocrn, nad 
Meri :.: Customs 3 
On hovember 4, VE sev pe bo.us fl-g ily -v.9r 
the vuilcing of the Shanghei Meritime Customs. Tis 


pr --rr no. d eetion on whe port of the Jeyi nis i . tics 
cot. ..8..8 on insult not only to whe Chines. . cli 

taro vu: th. country but -lso to Grort Brit ins 2+ rice, 
Fronce ~d othir Powers. Je.cnhs imp ired Chir. 's 
Custos Cisdnistrrtion end viol t d@ che inter ses G 

pori . = os the Powers in Chiun. we MUct CO#C, Yr se 

with Deiccin, AMericr nd Fronct ond arlihre vi cus 
seis You h-v. c glorious history in th — .: ad 

US se ict you till crunch a more breve strmegl- 20h 


Pm unc ur. d spinite Hevo ¢ clicr understending Tf 
our cily ..my rnd be consolidstced for c grit Swe coed 
Chix . + .idtnts in Shenvhri -ill .ive you po .sful 
BU LpOrte 
From ¢ wrou, f young svuc nts 
hu lcttcr wep Sign.d by, Loo poo n(~ et), 
L.r Lri-vs { %)% )» Tei Chung-lo (<FPOPSE ) née 1. Cine rBe 


te . Udivor 3 
On ihe morning of Novimter 9, "hn L. sn. 
from 2 syepers th t kr. Liuv:ford ond th. cmploy. « f 


oh. Cu. ous cerc entirely loy:1 to th. Nrtionrel Grv cm: nt, 
veo. rr G@ our clissroom.-nd shoutcds "Little fri ccolb 

Bt nd upd Give 2 salutc to Mr. Le: ford who supp -%s 

JU. LC nd tine cmployé.s of th Customs who .r liyl 


to .. W vionol Gove rnm: nti" 

At ome., -11 «a Littl: fri nds stood ude 
wool. veo tuch detcrmin ad nd prtriotic childr nj cn Ar 
iniay concur us? 

uc neve to advise terchrse %f priu ry -cnools 
in Si. -nuaci not to r.lax thi ir c«fforts, but tol a 
chilcyr 1 to Support struggl.s th: t sre loyel to ovr 


f-o8 vl ode 
Chin pros: .i ( f3 ), Qir ‘in 
NTE Ty orehg ace’ Teae 
‘,ong Ying ( 1%) and fiv. © if 


t-ccn.re of c primyry scnaocl. 


enone mene ae 


BOR Tmt «Far ee 


Noveaber 11, 1938. Morning Translation. 


News Disest publishes the following letters :- 


(1) 


To tie Chinese officers of the ohaighai Customss 

The policy of compromise of ur. Chamberlain 
hes created an unsatiable desire in the aggressors. The 
oisting of a bogus flag over the Customs rouse is a sign 
of Jepsn's plans for aggression. By hoisting this flag, 
zie ie trying to coerce the people of Shangnei into 
subniseion and to show Britain and the U.SeA» the power 


of the Imperial Army, thereby warning them against dreaming 


about open doors or equal rights. 

Our brave @ustoms officers have in the past 
car:cied on glorious struggles. Their Customs Protection 
Moverent drew forth the sunport and respect of people 
trroughout the country. We are in more difficult 
circumetances than before, but we must preserve our 
former spirit and struggle without hesitation. 

Je several hundred working youths are angry 
at the hoisting of the five-barred flag. Je hope our 
Sovernrent, Customs officers and people will unanimously 
oppose the hoisting of this flag over the Customs House. 

“le wish to offer the following suggestions 
to the Customs officers: 

1) All Customs officers should unite 
without rugard to the difference of cliques or past 
dissgreements. 
(2) The Customs officers should unite with 


all public bodies and people in Shanghai. 
(3) we must not sdmit of com oromise, but 


should fight to the end. 
We hope that you will execute your duties 


so es not to disanpoint the people. 


From a group of working youths. 
November 10. 


Signed: Chu _Min-yien (28 A % ), Tao 
Mo-c fH) AA), Chung Shing-pao 
(¥ #E )» wa, Chen (2 =), Yuan 
Bang-zunge ( pe a » Tang Chung- 
aye LE ag hy ton it eng 
Nyi Ta-ying Es 
(Te 29) Vas td (% >, a Loo 

ang Pao-y 
(ee ‘ Koo Kiang (2k:2), Liu 
Chung-yien (2) 2 a4 Ne 


(2) 


To the Editors 


forced 

The persons who heve/the Customs House 
authorities to change the flag have not only atsed the 
rights of the Custome, tut are also threatening the 
people in Shanghai with a view to seizing control of all 
political and economic organizations in the Foreign 
Settlements. For the freedom of the people in Shanghai 
and the integrity of the Customs rights, we mst give a 


se 


Nove:nd. + 11, 1938. Morning Translation. 


stern reply te the aggressors. we hope you will publish 
our eppeal sa as te arouse the attention of the press, the 
culturel circles, the industrial and commerciel circles 
and the educational circles, and possibly to set afoot a 
Custone Protection Movement. 


(Same signatures as letter No.1) 


(3) 
To the Chinese officers of the Shanghai Customs: 


Since the fall of Shanghai, you have been 
struseling against the special situation. Your efforts 
to neve our national flag flown over the Customs House 
failed, but you succeeded in preventing the roisting of any 
hovsus fleg. This is a great victory. 

On November 4, however, a bogus fleg appeared 
over the Customs House. This is astonishing. The matter 
is eesriocus, for it means the recognition of the puppet 
orsavizetion. 

Our only legal Government is the one led by 
Gsnerel Chiang Kai-shek; we cannot recognize any other 
government. We hope you will oppose the hoisting of the 
bogus flag. 

We are all about ten years old, but being 
also Chinese we feel obliged to send you this letter. 


Chow Ching-kwei ae 
Liang ng-kene 4, (# 

Chu Yung-ken # a 
Li Yung-hsi ew 
Yui Li-ping 7 ‘Ay %L ne 
Zung Weyn-kac ‘cla jr, 
Sung Hai- on ( 

Chang Zung-chung a je x }. 
Chang Kwei-shing (i£ iA) + 


November 9. 


November 9, 1938. xorning Tran.letion 


Mews Digest and other local newspapers <é- i 


THE _ AFFAIR OF THE »OCAL CUSTOMS Ses 
7 Mr. Lawford, Commissioner of tne ohsnghai | 
uwaritime Customs, has denied that the Customs nas changed 
its flag. Yesterday Mr. Lawford issued an order declaring 
Nove.whber 12, the birthday of the late Dr. Sun Yet-sen, a8 
a holiday in accordance with the orders of the National 
Gov:rnment. All interna). and external affairs of the 
Customs will continue to be conducted aocording to the 
orccsrs end wishes of the National Government. 

Vatch duties in the Customs House have been 
taken over by foreign officers who will do their best to 
prevent se recurrence of the recent flag incident. 


News Jivest publishes the following two letters :- 
Two Open Letters To Customs Officers 


(1) Cfficers of the Shanghai Maritime Customs: 

The incident on November 4 is intolerable. 
v2 ere indignant at the shameful act of the J-panese and 
theixs running dogs; at the same time, we respect your 
loyelty to the country and your spirit of struggle. 

The humiliation is not only intol-rable to 
tie Customs officers who have to pass under te bogus 
flag caily, but also to the 4,000,C0OO residents of 
Snanghai. 

The vicious Japanese are unsatiable. They 
will want to seize other rights once they hav; seized the 
Customs. Therefore by protecting the Customs rights, we 
are protecting other rights also and every Chinese should 
oppose the changing of the flag by the Customs. 

AsS a result of her policy of compromise, 
Great Britain is now being challenged by Japane we hope 
Britain will reconsider her policy. 

Customs officers It is glorious to fight 
for the country. Let us die rather than submit to insult. 

We are a group of primary school tzachers in 
Shancheai. We will unite all primary sohool teachers and 
coildren in Shanghai to support yout 


Wishing you victory. 
Tai Kwei ae Wan- a 
Tseng Sung’: }s Li Ying ¢ : 

Tseng Ching Kuh metag 
Ghui Zung-zai | BA), Hwa sina 
Chow Vung ( Fiz) A Li xing ( 

‘November 6. 


(2) The Brave Chinese Officers of the Customs: 

Mr. --- has told us that the shameful five- 
barrec flag has been hoisted over the Customs douse, How 
distressing is this} wWe are waiting to see you take 
rev3nseé. we hope you will unite and deal a blow to the 
shanelees traitors and the Japanese Imperialists. 

srethren, you are our vanguards cnd we are 
your ceupport. we want to see our national fleg again. 
de vent to save China, : 

From a little friend, Liang Yuan-tao(# 74%). 


CONCLENIIG FLYIxnG OF FIVE BAaRR- 
SLAG BY STOLS 


The Shanghai Mainichi ..vlishcis 
th. folio.ing leeding article under the asove *:. cliiacss 

Follov.ing the public. tion of 
an cx.icle in this peper which questioned th. omission 
of t.. Shanghai Custams to hoist a fleg, whic-: ..a deen 
don.s-c by a gentlemen nazed Chokoitsujin, th. Cust ais 
@utioricics on November 4 roised ti: five bar:'.a fleg at 
ti. iac&L on top of the Custom Houce building. ca 


Nov mc:r 7 the authoritics removcc tn. flage asic 
resuly all anti-Japanese Chinese nevspepers ii 9... 2 hai 
puvlis.acd lesding erticles condemning the Cus ro..s. 

The attitude adopt.c 2: t-i- 


CGuscoms is believ:d@ to have wvecn occasi-sed by <. 
Odj ction raisec by a section of Chinese Custoi. of. icers 
ena s.. promptings of anti-eJapanese Chinese no £ 2 5crse 
It i-, however, & shameful attitude on the par: -f tae 
Custaus. 

AB 2 result of the anjilo- 
Japa.:cé agreement, the Shanghai Customs wes ti.nsf rr:-d 


to t.. “Reformed Government” in May this yeer orc the 
entixz. rcovenue of the Custous it b ing handeéec o- to 
th: “R formed Governmcnt", It is Lelieved tu. all 
ofric*rs who op_os-:d the transfer have alreedy 1 {t the 
Custos. If there are still some in oppositic: toc 
Custous should discharge then. The Customs Ssiiovuid not 


woriy; avout opposition from anti-Jepanese Chii..cc n-wepapers 
beccucc thesé papers only op;ose so thet they my s cure 
finencial support from the National Governm.nt. Tac 
Sh: .:., ci Customs should up-hold its risprct -nd dignity. 
Chinese residents in Siz nghnai 
call Shanghai an isolated island, but this term cone 
only b. applicable to ant&-Japanesc clements. Iv is 
paicful for us to witness the Customs' attitud: r carding 
th. us: of the flag. The "Reformed Governicnt" should 
issu <n order to the Shanghai Gustoms to us. t.. five 
bar: c flag permencntly.e 


1¢ f 


Kuo Chi Jih Fao Evening Edition (7/11) and other local newspapers: 


Ref ver bd Take Over stoms in O a 
Aregs 


Chinese employees of the Custom House are 
angry at the changing of the flag. They will support the 
integrity of the Customs rights. 

The changing of the flag by the Customs was not 
carried out secretly, but was forced by circumstances. It 
is said that the hoisting of the flags over the Custom 
House end certain vessels on the Whangpoo was ordered by 
the highest official of the local Customs. These 
flags are now under the charge of a responsible person, and 
will be hoisted every Sunday and anniversary day hereafter. 

Having succeeded to a certain extent in taking 
over the local Customs House, the “Reformed Government of 
the Chinese Republic” is planning to take over the Customs 
Houses st Nanking, Hangchow, Chinkiang, Wuhu, Kiukiang, 
Canton end other fallen districts, It is said that 
arrengements have already been completed. The "Reformed 
Government" will first restore the Nanking Custom House 
and will transfer men for work there from the existing 
staff. Chinese members of the stafff at various Custom 
Houses, however, are determined not to co-operate with 
the "Reformed Government®. 


me 


Ys 


November 8, 1938, hkorning Translation 


China tvening News of November 7 3- 


THE FLYING OF FIVE-BARRED FLAGS OVER THE CUSTONS 


On November 6, five-barred flags agein appeared 

oe the Customs administration building and the Herbour 
CBe 

Interviewed by a reporter of this paper, a 
certain foreign Customs offioer of the rank of Commissioner 
declared that the flying of five-barred flags over the 
Custon.s building on November 4 and 6 was compulsory. On 
the first occasion it was done by puppet officials essisted 
by plain-clothes men of a certain party, while on the second 
occasion Japanese gendarmes in civilian clothes were present 
and the man directing the hoisting of the flag was the 
kidnapper of Yang Wen-loong (4% Z #$ ) and Chang Wen-kwei 
(faa ), two revenue guards of the Customs, sometime ago. 
This man who is still mow to some members of the Customs 
staff can speak Meglish fluently. 

According to information given out by Customs 
employees, the cause of the flying of the strange flags is 
attributable to the exportation of sa quantity of silver on 
board the s.s. President Coolidge, beoause the Customs 
authorities had issued a permit euthorizing the exportation. 
This incurred great displeasure smong the Japenese end 
puppet suthorities and Li Chien-nan ($f ), the puppet 
Superintendent of the Customs, was severely reprimanded. 
The object of the compulsory flying of strange flags is 
intended, in the first place, as a demonstration to foreign 
and Chinese Customs officers and in the second as en act of 
retribution towards the Customs authorities, 

Under the present peculiar circumstances, the 
Customs euthorities ere finding it difficult to prevent 
the hoisting of the flag. However, the entire body of 
foreig Customs officers ere adopting a similer attitude 
as that of the Chinese staff, that is, they listen only to 
instructions from the National Government at Chungking. On 
the morning of November 7, Mr. Lawford, the Commissioner of 
the Shanghai haritime Customs, announced his stand to the 
Chinese and foreign staff, declering that the strange flags 
had been hoisted without his consent, that he absolutely 
refused to recognize a change of flag and that he would 
eccept only the orders of Sir Frederick haze, the Inspector- 
Gemeral, in the administration of the ghanghai Meri time 
Customs, while Sir Frederick Mase obeys the instructions 
of the Ministry of Finance of the Nationsl Government, 

It is learmed that the Chinese staff of the 
Customs have resolved to adopt the following attitude s- 

(1) That for the time being they will continue 
to work under the guidance of Sir Frederick Maze, the 
Inspector-General, and Mr. Lawford, the Commissioner of 
the Customs. 

(2) That they will not work for the rebels and 
will resign en bloo when it becomes no longer worthwhile 
for them to preserve the Shenghai Maritime Customs, 


hezu NO. 3 File No.u..........= 


SHANGHAI MUNICIPAL POLICE. " 
_., Gentzal, ‘ Station, 
vec Date. November 4, ,, 38. 


Subject (in full)... Hoisting of Reformed Government Flag om C.M. Customs Buildings, 


Maile: Bj eRe scenes Forwarded by... .... Tre ro) Se 


Sir, 

I bes to report that <t about 9 a.m. 4-11-28, the flag: 
comaonly xnown es the "Five Barred Flac", of the Reformed 
Governnent was hoisted on CC... Cuxtoms Buildings on The Bund 


by Inspector Bride-es of the CS... Customs River Police. 


I am, Sir, 


Your Obedient Servant. 


QC hie 


In etor 


D. Ow. "A" Div. 
D.C. (Sp. Br.) 


SHANGUAL LVENING 
NOV 
(Customs 
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4 1929 


Raises 


Reformers’ F lag 


Five-Bar Enledi Seen 
On Bund For First 
Time In Years 


The old five-bar flag of ths 
Chinese Empire and early Repub- 
lic, now the emblem of the new 
Japanese - sponsord “Reformed 
Government.” fiew fro:n the mast. 
high above the Shanghai Customs 
House on the Bund this morning 
for the first time. 

It replaced the familiar tricoio~ 
of tre national government of 
Chine, which flew there until th: 
Chinese troops le{t Shanghai. 

The red-yellow-grcen-white-black 
flag was raised over the Customs 
House, the Customs examination 
house on the Jetty and over ill 
Customs launches on the river 
Unconfirmed reports had it that 
Japanese themselves raised the 
flags at 7.30 this morning. Office: 
goers saw it whipping in tne 
breeze at 8 a.m. 

Celebrates Session? 

Questioned. Japansse sources 
declared that the “Reformed Go: 
ernment” flag was raised only for 
today to celebrate a session of th: 
“Nanking Reformed Government’ 
and the “Peking Provisional Gov- 
ernment” at Nanking today. and 
would not be seen tomorrow. This 
could not be confi'med however. 

Mr. L. H. Lawford, commissionsr 
of Customs. and other foreign 
Customs officials were noncommit- 
tal about the significance 21 the 
change. when questioned bv the 
Evening Post this morning. Mr. Y. 
Akatan!, new administrative com- 
missioner, however, indicated that 
the change had been made follow- 
ing a conference and at the r2- 
quest of the “Reformed Govern- 
ment.” 

Nething To Say 

“Owing to the clroumstances 
here,” one Chinese Customs cm- 
ployes said today, “we have 
nothing to say about the flag ques- 
tion.” He refused to commeng on 
a question as to whether there wil 
be renewed agitation agains, the 
five-bar flag similar to that during 
the appointment of Li Chien-nan 
as “superintenden; of the Shang- 
hai Customs" by the “Reformed 
Government.” - ; 

As result of th> agitation against 
Mr. Li several Customs employees 


when the yellow flag with the 
tradi‘ional dragon was adopted as 
the national emblem of the Chi- 
nese Empire. It was said that Sir 
Robert Hart, organizer of the 
Chinese Customs, was responsible 
for prevailing upon the emperor to 
adcpt a national flag. 

When Dr. Sun Yat-sen launch- 
ed his revoluntionary movement, 
he designed in the late ‘90's the 
“blue-sky-white-sun” flag for the 
Kuomintang and the “blue-sky- 
white-sun-red-ground” fiag to re- 
present the Chinese Republic. 

Confusion Resulted 

There was a lot of confusion, 
however, when the revolutionary’ 
armies staged uprisings in various 
provinces. Some of the armies 
and revolutionary local govern- 
ments adopted a red flag with a 
yellow star as the emblem. ‘| 

When President Yuan Shih-kai 
was installed as the chief execu- 
tive of the infant republic, he 
Cffrially adopted the five-bar flag 
as the national emblem. The five 
colers, red, yellow, green, white 
and black, are meant to represent 
the umitv of the five races of Han. 


Manchu, Mongol, Mohammedan 
and Tibetan. 
Kuomintang circles. however. 


Objected to the design, pointinz 
out thet the flag implies a racial 
barrier which should be removed 
in China. They advocated the 
tricolor flag representing ‘‘blue- 
sky-white-sun-red-ground.” They 
adopted it as the national flag 
when they organized their own 
government in Scuth China with 
Canton as the capitsl. 
Officially Adcopteg 

Upon the inauguration’ of the 
national government in Nanking 
in 1927, the tricclor wes officiallv 
proclaimed the national flag and 
the five-bar flag abclished. Since 
then. the flac has been reccenized 
throughout the world a7' the Chi- 
Nes: national embiem.’. 

The five bar fac, hcwever, made 
its firet appearance in a revised 
form in 1933 when Japan esta- 
blished “Manchukuo" in the oc- 


cupied Manchurian provinces. 
“Manchukuan" flag has th> 
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D.C. Special Branch. 


Novemver J, 195€. 


MAINI CuI 


—— 


wHY DOSS NOT THe CUSTOR HOLSL HOIST aA 21..G? 


By"Chokoitsujin"(pen neme) 


Every Custom House in every country 
hoictsc « flue, tut the Custor. house in Shanghai coes not 
kKoicw uny flege It means tnat the Custom House does 
not telon. to anybody; at may give rise to a velief that 
it cselongs to bandits. Prior to the outcrezx of the 
Sino-Japanese hostilities, the Custom House velornen to 
the Natioral Government and hoisted the flag of tie 
National Governnuente After the occupation of Shnenvunai 
by the Japanese army, the “Keformed Government" uecicea 
to tric over the Custom House. ASB a result cot an 
agreement reached vetween kre Li Chien Nan and li. Lawford, 
the Custom House was transferred to the “Reformed Government", 

According to the agreement wucide public, 
one of tiie conditions stipulates that the five barred flag 
of the "Reformed Government" shall be hoisted over the 
Customs. It is only natural that the Customs should use 
this flag, but the Customs never hoisted it. Already 
half u year has elapsed since the “Reformed Government * took 
over tne Customs, yet no fla,, is being used by the Customs. 
It is difficult for us to understand the attitude of the 
“Reformed Government" in not taking proper steps in this 
matter. 

There is no necessity to fear the 
Foreign Settlements because the transfer of the Customs to 
the "Reformed Government" has been completely carried out 
with recognition of tae Government. We have captured 
Canton and Hankow yet we still have the disheartening sight 
of a flagless Customs at the month of the Yangtsze River. 


~ 
Nw 
~ 
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wher. ..¢ consider the victor; “on wu, our army ave crcat 
sacrizice it is a matter for ,.reat indgignatio:r to .itness 
suc:. & situaticne. 

I repeats the live barred fli, must 
pe koustec over tue Custons in Suaneiaie Tois vCustoms 
beloys tc the “Reformed Government" which is founaeca by 
rro-Janeanese Chinese ir Central Chinae The Custos 
should ceclure to tne world thet it is the Custors of tne 
*Rreicrzed Government” by hoisting this flag. Should tne 
Custors ignore our advice ana fail to hoist the tlic, the 
officers of the Customs who are opposing it shoul. ce 
vtemoved. As everybody knows, most of the inmportunt 
positio:s in the Customs are held by british suijects, 
put sich a condition is not stipulated ir any treaty, it 
is due to the fact that tne revenue .f the Custos nad 
been mortgaged against foreign loanse 

The “Reformed Government" siouid } ress 
the Customs authorities to hoist the five barred fluge 
If tne authorities maintain that the use of this flag by 
the Customs will imeem endanger their lives and obstruct 
the discharge of their duties, because of the presence of 
@& menacing atmosphere in the Settlement, the “Reformed 
Government" should dispatch soldiers to protect them. If 
the Settlement authorities oppose this measure they should 
pe held responsible for the protection of the Customs 
officerse If She Municipal authorities say that they are 
not in a position to protect the Custams officers, they 
should then be requé@sted to hand over to the Japanese the 
authority to maintain peace and order in the Settlement. 
If the Customs authorities refuse to hoist the flag, then 
the “Reformed Government" should immediately remove these 


‘authorities and appoint suitable persons to replace them. 


(4) 


Great improvements nave terxcen :1.ce 
ir cornditio:s in Centrel anu Soutsi Chara since lay tnis 
ye2re The situation has elready reacnec such a stiute 
tmut sqnuething must ve aone Grout the existence o. tne 
Forei,in Settlements for they ere being usead as a base 
for enti-Japanese activities. 

It is to be hoyed that et an important 
time like the present, the Qnanghai Customs will hoist 
tre five barred flag and support the activities o1 the 


“"Reiom:ca Government" in the Foreign Settlements. 


Novenver 7, 1938. Vorning Transi tione 


Tg Mei Fao and other local newspapers?s 


‘T-= HOISTING OF A_FIVE-BARRED FLAG ON THE CUSTG'S 
BUILDING 


The Chinese employees of the Customs have 
veen very indignant over the forcible changing of the flag 
above the Customs building. The matter is et present 
receiving much attention from both foreigners and Chinese. 
According to the usual practice, the national flag is 
hoisted on the Customs building on Sundays, but this was 
not done yesterday. Five-barred flags were noisted both 
o2 the building and the Customs jetty. Moreover, these 
flags have been displayed on all the Customs boats since 
Friday last. It is unbelievable that the five~berred 
flee was hoisted on the Customs building on Friday 
surreptitiously. It is said that hereafter these flags 
will be hoisted every Sunday and the anniversaries observed 
by the "Reformed Government". Mr. Lawford, Commissioner 
of Customs, has so far refused to make any stetement 
regarding this affair. 

According to information secured fran, parties 
co:.cerned yesterday by the Sin Shun News Agency (3 f it ), 
the Chinese employees of the Custamse do not contemplate 
taking any action in connection with this matter prior 
to receipt of telegraphia instructions from the National 
Government. 

According to a certain high Cainese official 
of the Customs, the flag was hoisted by the J-panese 
employees of the Customs in conspiracy with the puppet 
authorities; the Customs authorities were entirely ignorant 
of the affair before the flag was hoisted. That this 
flag could have again appeared on the Customs building 
yesterday after the negotiations is apparently due to the 
action of the Japanese employees of the Customse The 
orficial further said that it was difficult to foretell 
at present whether or not the Custams would be forced to 
change its flag. 

It is said that Mr. Lawford, Commissioner of 
Custama, after his receipt of the information thrt the 
five-barred flag had again appeared on the Customs building, 
at once communiarted with the Japanese Consul-@eneral by 
telephone, but the latter refused to undertake the 
negotietions, stiting that the matter was one relating to 
the "Reformed Government" whioh had practiocrlly nothing 
to do with the Jcpinese suthorities. According to the 
foreign observers, the Chinese employees of the Custans 
will probably unite to deal with this matter in crse of 
necessity. 

The flag which wis hoisted over the Customs 
building yeaterday wos removed it about 5 peme A meeting 
was held at 2 certain place yesterday by 1 m@umber of 
Chinese employees of the Customs, ond it is srid that they 
are cbout to issue - manifesto in connection with this 
affrir. 


Chinese-American Daily News (Comment): 


Three dys hove elapsed since the chrnge of 
the flag by the Customs. Nothing has been made known to 
the publia of the motive of this change nor h-s eny *sotion 
ycen trkene 

The Customs suthorities sare in the employ of 
the Chinese National Government. They should be held 
responsible for the appe?rance within their administrnrtion 
of a flag which represents an org%niz ition betraying the 
Govcrnment. It is sxid thet this change of flrg on the 
port of the Customs wos mide under compulsion, and if this 
is s0, their 2ct is somewhit pirdonable, otherwise they 
c-nnot evade their responsibilities in connection with this 
affaire 


Ta 


-“ 


r - VER CUSTOM H Cc 


With reference to the five~-barred flegs flying 
over the Customs and tho H=rbour Office yesterday, enquiries 
made by a reporter of the Ta Tung News Agency (7.\% 3 4R 72 
show that the flags were hoisted on the roofs or e Customs 
and the Horbour Office by three Japanese unifo:med men and 


\yogeveral Japanese detectives of the River Policee 


Whilst the flag was being hoisted over the 
Cu.toms, foreign and Japanese uniformed men of the River 
Police were p2%sted on guard at the main entrance on The Bund 
ae vell as the side entrances on Hankow Road cnd Szechuen 
RoOade They did not withdraw until noon. Ud to the evening, 
ho..ever, two Japanese river policemen were posted for duty 
oi the roof where the flag was hoisted. 


Pree Poet 


Novirher 5, 1938. Yorning Tsansi:- tion. 


Morn‘’:.c¢ Leader (Editorial): 


The Changing of Flags by the Shanghai Customs 


Yesterday a five=-barred flag of the pup,et 
Organization was hoisted over the Customs Ho icee Our 
paper is British, and when we see the bogus flag over 
the Customs House, we have a feeling that every C:.inese 
and upright foreigner is looking at the flag with a hatred 
against Great Britain. Of course it is Japdc-n end not 
Greet Britain who has seized the Customs, but now could 
J.psn have openly seized an organ that has nor: or less 
an international character if the Chamberlain Government 
had not adopted a policy of compromise and subriission? 

The Chinese are angry while the Japznese 
rejoice to gee this five-barred flag. As for the British, 
they should be ashamed. 

Upon the establishment of the “R-f ormed 
Government of the Chinese Republic”, a Customs Agreement 
was conoluded between Britain and Japan. Subsequently 
the Custams receipts, minus payments for forcign loans, 
were deposited in the Japanese Yokohama Specie Banke The 
depoeits were made in the name of the Commissioner of the 
Shanghai Maritime Customs instead of the Inspector-General 
of Customs as was usually done. With the hoisting of 
the bogus flag, the Snanghai Customs has fallen into 
Japanese hands both nominally and practically. 

The changing of flag by the Customs at this 
moment is without doubt ettributable to the fall of Hankow 
and Canton and the exposure of the wealmess of the 
G..-mberlain Govennment. Since the adoption of a policy 
of couw-‘romise and submission by Chamberlain, and especially 
after the Munioh Conferenoe, the aggressors h-ve clearly 
scen that Britain will make concessione at every threat, 
the extent of the oonoessions inoreasing in proportion 
to the threat, and is ready to sacrifice not only others’ 
interests, but even her own. Although Japan realizes 
th-t the capture of Hankow and Canton only meane inoreased 
difficulties, she knows that the viotory, even if it is 
only vain glory, will be useful to scare Britain. Since 
the ocoupaticn of Wuhan, J2pan has done her bcst both 
in words and acts to wreok British interests i: China. 

On the other hand, Chamberlain has said thit "snyone who 
wishes to reconstruct Chins will need the assi:tence of 
3ritein® while the British Under-Szoretary for Foreign 
Affcire hae said that it miy be hoped that J-nen will 

soon satisfy all parties in Engl.und*, showing thrt certain 
short-sighted British officials have virtually recognized 
J2penese control of Chinae 

As General Chiang Kai-shek has s-id, China 
wili continue to fight and no changes in the international 
situ-tion will stop China from driving brok her invaders. 
Anyone who hopes to get same letvings fram the cegrers30rs 
-t the expense of Chinn's friendship will only bring nbout 
the destructio of his own interests. 


November 5, 1938, Morning Transletion. 


News Ji--st publishes the following leading articl:. :- 

Under Japanese pressure, the Shanghai ‘sritime 
Custos yesterday morning hoisted e five-barr:a flag. At 
a casvel flance, the change of flag seems to be ctrange, 
but in reality is s natural sequence of Mr. Chamberlain's 
dinrlometic policy. 

Sometime ago Britain and Japan concluded a Customs 
agrecn nt which vermitted the appointment of a Superintendent 
of Customs by the ‘Reformed Government" and the deposit of 
revenues with the Yokohama Specie Bank. This agreement is 
a vidletion of the principle of the League of Nations refusing 
reco.nition of all unlawful annexations and is e c Orapromise 
to tos feit accompli caused by Japan through armed force. 
Fortunetely due to strong opposition of the Chinese staff 
of tic Customs and the indignation of the local foreign and 
Chinese community, the puppet Customs Superintendent dared 
not exercise his functions openly and the bogus flag was 
prevented from flying over the Customs. After vermitting 
the Japanese to complete their preliminary control of the 
Customs, the adherents of Mr. Chamberlain's policy even 
afforded the Japanese the facilities of examination, consented 
to an increase of Japanese employees on the Customs and 
allowed the Customs to enforce the tariff which is drawn up 
by the "Reformed Government" and which is favourable to 
Japanese imports. Therefore, the Customs has become a 
protective organ of Japanese trade. 

In a public statement, Mr. Shiratori, Japanese 
Ambassacor to Italy, declared that Japan would make Britain's 
intercets in the Far East shrink, which assertion Mr. 
Chamberlain met with a smiling face and predicted in the 
British Faerliament that Japan would have sole control of 
Chine's market. Mr. Chamberlain's speech abets the ambitions 
of the Jepanese warlords and will lead them into a belief 
that co retter how arrogent their activities arc, they will 
4 c-rtainly get compromise from Britain. The chenge of flag 
w-7 is sivply one of the instances in point. 

Possibly the hoisting of the five-barred flag by the 
Custos ie regarded as a trivial matter by the gentlemen of 
Mr. Cusmberlain's ilk. However, the thing is not as trifling 
as it eppears. Firstly, it violates the adninictration of 
Chincse Customs; secondly, it signifies Japan's further 
ignorance of the prestige in China of Britain snd other 
for_-icn Fowers, and thirdly it may cause a gr2at disturbance 
and in:peir the revenue required by Britain. 

In view of the foregoing, we hope that Britain and 
tis otiuer Powers, who have relations with the Chinese Customs, 
will, for the sake of their own interests, exert joint 
pressure on the Japanese and demand the immediate removal 
of tue five-barred flag. Britain and other Powers should 
understrcnd that Japan's resources are about to bc exhausted 
by Cnine’s 16 months war of resistence and that she is 
showing eigns of exheustion in dealing with China elone. 
#whers nes she the strength to cope with you? She is bound 
to yicld if you will exercise the pressure. On the contrary, 
the more you give up your ground, the more Jepen will demand, 
and by that time all your interests in China will have been 
gs2ized by her. Britsein, France and America, risc up jointly 
to protcet egeinst the flying of the vogus fleg hy the 
Customs end the whole Chinese community in Shenghei as well 
as tic entire hody of the Customs employees will naturally 
fu xv0ort youe 


November 5, 1938. Norning Transletion 


Hwe wei Chen Pao publishes the following leading article i- 


It was due to the belief on the part of the 
Cnamo.rlein Government that Hitler's annexation of the 
Sudoten trea in Czechoslovakia was his final territorial 
demand in Europe that a “disgracefu}"™ peace was 

reached at the Munich conference. It is elso 
Hut to the belief on the pert of the Chamberlain Government 
tic assurances given by both Mussolini and citler that 
they heve no territorial designs in Spain that the 
enforcement of the British-Italian pact could likewise be 
realizede It is known to all what real weight the promises 
of the Fescists carry, i ah 
As a matter 
of fact no explanation for such promises is recesearye It 
is absurd to assume that Premier Chamberlain could have fallen 
short of such an understanding. But, after all, how is it 
that he hes ected so contrary to the wishes of the general 
public? To tell the truth, there is nothing unusual in 
this; it is due to his principles end to his own interests. 
In other words, so long as the question of interests is 
concerned, Chamberlain is willing to sacrifice not only 
righteousness end justice, but also weak and friendly nations 
end if it is necessary he is even willing to sacrifice the 
intereste of his country. 

If Chamberlain believes that Germany end Italy heve 
no territorial designs in Europe, then by the seme token he 
must likewise believs the assurances of the Japanese 
Fascist militarists that they have no territorial ambitions 
in China. This, indeed, is the view of Premier Chamberlain, 
as witness his statement in the House of Commons, when he 
pointed out that even if Japan could secure complete control 
of China, she could not carry out her plans for development 
without Britith co-operation. He also emphasized that 
whoever desired to undertake the recons ~uction of China 
could not do so without help from Great Britain. It is for 
this reeson that the Chamberlain Government has been anxious 
to please Japan despite the fact that the latter has been 
doing her utmost to oust British interests from China, That 
this is true can be proved by the statement, made by the 
British Vice Foreign Secretary, that the negotirtions at 
present in progress between Britain and Javan would result 
in a setisfactory outcome for the 3ritish. 

Premier Chamberlain's only desira is to direct 
the "“srrow" of the Fascists towards Soviet Russie. It is 
due to thie desire thet he has “inetigated" his “imeginary 
foes" to direct their “anger” against the UssedeR. Not 
only ie he unwilling to extinguish the "flames" of the 
agzresecrs, but he is, on the contr=ry, supplying them with 
mot-riele.e That the Chamberlain Government oen hve edopted 
such en "inflammatory policy" in Europe conginces us thet 
it cen likewise sdopt a similer policy in the Far Bast. 

That ie to say, in order to please the Japanese militerists 
and to rmeintein his interests in China, he is willing to 
ect as reterguerd for the Japanese Fascist milit-riets end 
to recognize Japenese aggression in China as a cempaign 
asaiast the Comintern. 


Baad. Choe 


We heve to remind the British people iurt the 
‘jaflenmatory policy” of Premier Chamberlain will be 
suicicel to Great Britain. Even if the British people 

ceive no regard to public righteousness -nd justice, 
taey should, however, do something in the interé«sts of 
tr. future prospects of their country. The opponents 
of tre Fescist netions to-dey are Britain end frence but 
aot tke UeseOeR. This is ¢ fect clesr to all. As regards 
Shine, ehe will remein Chinese. Britain cnnnot benefit 
if ee intends to compel Chine to submit to Jeven. 

Wherees the British Government is -t present 
doin: everything poesible to plroate Japan, the UeS-. 
Govermn ent hes lodged strong and stern protests with 
Toxyoe In justice, we cannot but sey that trere is a 
greet deel of difference between the wisdom of the 
stctcaren of the two big Anglo-Saxon netionse 
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No Change 
Indicated By 
o-Bar Flag 
On Customs 


High Official Declares 
Customs Integrity Is 
Undisturbed 


BRITISH PAYING 
CLOSE ATTENTION 


Local indies Circles 
Unperturbed Over 
New Emblem 


The appearance of the five-bar 


flag over the Custom House, the: 


Harbor Office and on river vegselr 
ef the Chinese Maritime Customs 
yesterday has little significance and 
the integrity of the Customs is 
undisturbed, THe Oniwa Pagss war 
informed by a high Customs official 


yesterday. 
Besides this vague, ambiguous 
statement, however, THE CHINA 


Press could learn no reason why 
@ year after the Japanese first oc- 
cupied Shanghai, the five-bar flag 
cf the “Reformed Government” 
suddenly made its reappearance over 
the Customs House yesterday. 
Changhailanders were somewhat 
surprised yesterday morning when 
they spotted o brand new five-' 
barred banner of gigantic dimen- 
sions fluttering from the high mast 
over Big Ching. the Customs clock. 
The Harbor Office across the road 
also displayed the multicolored 
banner. Later. it was discovered 
that the Customs fire floats and 
launches also flew this flag. 


from the British od 
ties either, they merely that 
the @ritish 


to celebrate a session of the “Re- 
formed” and “Provisional” puppet 
regimes at Nanking yesterday wac 
treated lightly by well-informed 
circles who, although they did not 
believe this exvlanation to be true 
refused to replace it with a better 
one. 


Makes Blunt Statement 


Perhaps the most tangible com- 
ment on the hoisting of the five-bar 
flags came from the blunt foreign 
Customs official who told a re- 
presentative of THe Curwa Press 
that “Whether we like it or not. we 
can't run the Customs without the 
Japanese.” 

Foreign business circles here, how- 
ever, also failed to attach parti- 
cular significance to the raising of 
the flags. They pointed out that 
such flags were already flying over 
all Customs buildings in Japanese- 
occupied territory. 

The five-barred flag. which has 
been resurrected by the puppet re- 
gimes, was the Chinese national flag 
until, in 1927, it was abolished and 
gave place to the present white- 
sun-bdlue-sky flag. 

The multicolored banner made its 
first appearance after the 1911 re- 
volution, when President Yuan 


+ Shih-kali, chief executive of the new 
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At 7.30 aeme. ovember 4, representatives of the 
vapAnese Naval Authorities, 2ccompynied by Japanese 
members of tne iver iolice presented tnemselves at 
the Custom siouse where they noisted the five-barred 
flagz (emblem of the toformed vovernment) over the 
buildings and Vustoms' vessels. the Chinese employees 
of tne Customs were most indignant at this display. 
tr. KIU TSO CHI, Chinese -vommissioner of Customs in 
Dhanghnai being absent due to poor nealtn, the Chinese 
employees made no protest and carried out their normal 
duties during the day. They intend, however, to 
request :‘r. LAWFORD, the Commissioner, to negotiate 
witn the --panese to have the xeformed Government's 
flacs not hoisted. Tney are said to have considered 
launching 2 strike in the event of satisfaction not 


being obtained. 
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The attached extract was brought to the notice 
of Mc. LE. Lawford, Commissioner of Customs, by a 
member of the Special sranchn on lav 31, 1938, wnereuypon. 
_ Mr. Lawtord stated th:t the report is substantially 
correct ani +hat he has good reuson to hope that Custos 
Officers will be able to operate in the Hongkew and 


Yangtszepoo area in the near future. 


D.C. (Special branch). 


BS. 


CUSTOMS AGREEMENT 
IS) PUBLICIZED 


The Japanese ae in 
. Pee 7 y fe 
wharves 1 “4 
sew where the officers have never 
gone since the outbreak of hostili-_ 
fies according to the “China Even- 


ing News." The resumption of work 
by Customs officers will be effected 
some time within this week, it is 
| Stated. 

; The agreement was recently 
reached between Mr. L. H. Law- 
terd, foreign Customs Commission- 
er and Japanese authorities, accord- 
ing to the report which it claimed 
te have obtained fom foreign official 
circles 
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Subject....cxeract tron “stancard™ may Lota issu. Pearlin, setter avcPressec 


to chinese employers of the Customs byNshanshal srourcssive seacime society." 
. ; 


' ‘ ‘ , . i / 
Made by. Ve3ele hogan Forwarded by cin cence sats SRN ssc 


Reference the attacheu translation of an extract lron the 
lay 16th issue of the "Standari"® entitled "Letter addressed 
to the Cninese employees of the Customs by the shanghai 
Prosressive Reading Society," ther. is no rv_cora ofr this 
eociety in any of the Sha:yhai .unicipal rolice registries 
nor is it known to the Special Branch. 

un the afternoon of 18/5/38, re ele Vien Air: ds 
Chinese manager ot the" Standard," was interviewed at special 
Branch, ueadquarters, when he produced the original lett ur 
which he statew had bern Celivered to his office by ordinary 
wail, the sencer ceing unknowne  -xanination of tne letter 
"shows that there is no mention in it oi the shangnai iro,ressive 
 deading society, but that nane is written on a piece of paper 
pasted to the letter. hen asked to explain this fact, ..re 
Nien stated that the pieces ov the letter on which the nane of 
the vociety was written was accidentally cut oft and mislaid. 
As the letter appears to have been mimeogrraphed, it is possible 
that it was sent to the"Standard"by some person interested in 
fostering unrest among Customs employees and that the name 
"Shanghai rrogressive steading Society" was Substituted by the 
editor of the"standard.® 

lire Wien was warned against publishing such matter in 
the future. In renly he expressed regret and promised to 
be more careful. 

Lite Heise ‘Cumine, Secretary to the wen wel Coo, proprietor 


of the "Standard," is at present indisposed and does not 


attend office. ee 
v AA 
Oi 
Dev 


* (Special Branch) 


“\ 


May 16, 1938. Morning Translation. 


Standard published on May 14 the following letter addressed 
to the Chinese employees of rg Customs by the Shanghai 
Progressive Reading Society : Naas 


ec 
Not satisfied with the invasion of our 


country, the massacre of our fellow countrymen and 

raving of our sisters, the ferocious end merciless 
Japancee imperialists are now attempting to seize 

control of our Customs revenue in the hope of accelerating 
the downfsel of our nation. 

We were deenly touched by the manifesto 
issucd hy you on May 8. Brave Customs employces, your 
courageous fighting spirit will spread far and wide 
and will bring us more internetional support and because 
of your spirit, the Government will be more determined 
to earry on the wer of resistance, while the people 
throughout the country will become more confident of 
esnetd ctorye We extend you our deepest respect and 
assure that we are prepered to render you every support. 
We are willing to die with you for our nation's 
independence and emancipation. Brave Customs employees, 
carry on courtgeously; the whole nation is with youd 

Let us shouts- 

"Ilo ng live the movement promoted by the 
Chinese employees of the Customs for the protection of 


the Customs. 
"Long live the Republic of Chinal* 
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sténg against the alleged assumption of control. oo... 
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The following handbills have been obtained by the 
personnel attached to this branch, which contain protests 
against the alleged assumption of control by the *Reformed 
Government® over the Shanghai Customs and the arrest of 
the two customs employeest- 

(1) Mimeographed handbill entitled "Manifesto of Various 
Circles in Shanghai to support the arrested Customs 
Employees,® urging the people in Shanghai to render 
their support to the arrested persons and to uphold 


the integrity of the administration of the Ghangnai 


? 
, fa) 
BY utp 


Customse 
A similar copy of this handbill was also found 
pasted on a wall near the entrance to Lane 420, 
FPoochow Road, and was removed by a member of the 
Special Branch. 
A linotype printed handbill entitled “Manifesto of 
Shanghai Students to support the Shanghai Customs 
Employees in opposing the Hogue Organization,® urging 
all the employees of the Shanghai Customs to oppose 
the *Reformed Government" and to uphold the integrity 
of the administration of the Shanghai Customs and all 
Shanghai citizens to unite and protect China's customs 
rights. 
It is reported that a quantity of those handbills 
have been prepared by certain national salvation elements 
for dissemination in the next few days among schools, 
industrial concerns and public bodies and Pasting in 


streets. 
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Specimens of the above mentioned two handbills 


are attached together with translation. 
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manif. sto isoued oy stuarents i: oha:, nai ir. sul ,urt ol the 
Custos exnployees in o j;usinr “iw BAAN. OWA OF tien CUstens 
ty a borus omanizatione 


a SLorious arm saci: stra. de acadnst on takdm, over 
o* the © istoms oy the vbo,us or anizgatio: was oeyun by the 
entire vody of whines: «imploye:s on .ay 4. shis associztion 


rega'ds th: Stru:tils as ome Staec by our ,atvriotic anc freeaok 
loving >a ‘le avainst va aneSe in -erialists who have occu,-ied 
a larve ;ortion of our territory sai massacrec a large nunuber 


vf our brethren, and who havekh-. intention o: + uslavin,: the 
whole Chin-se race. aly Stiri. gle is also one of? our loyal 
ang ;allant .«¢ sle acninst traitor: in national betrayerse 


+nis association hereby ceclares that it is the cuty of 
every vhinese sitizen in shan‘hai to strug] ayainst any 
DogUus OMmanization Coracu by traitors. ahe Chinese members 
Or Une stafr o. the Custols arm the van juard of the three 
sillion peo vle in shan,‘hai. atie Stru ele has been startea 
by these customs cmyployres in res;onse to tne CGumana ot the 
three million peo ule. anousalds o: stucents in our colleges, 
middle anu primary schcols are ceteriimea not to allow the 
traitors anc national bLetrayers to becone active in shan,shai, 
no: vermit thewa ons» to realize their ain of taxim: over 
the customs by trickery. we have swom. to su.,ort the 
Chinese customs ¢m;loy:es who command cur respecte 


ahe customs revenue is the principal source of our 
national incoine, and th: Sharyj;nai customs is th key to China's 
lun ort and ex ort trade. therefore, th revenue fron the 
shaiyshai cugtoms torms the princi;al part of our national incor. 
rhe inva. crdhave insti;‘ated national traitors connecte. with 
bogus organizations to atteunt to take over the custonse if 
we, the citizens of sharmhai, do not »rotzct tin. Custos 
and allow the ca ancse invacers to take it over, the result 
will be that (1) the ational vovernuent will suffer financially, 
leading to a reduction in the strength of resistance; (2) the 
Jvapanese invacers will revise the customs tarirf it. such a way 
as to cGestroy China's in:ort anc export trade; (3) theVapanese 
invacers will be able to re>:lenish their war chest, which is in 
process oi depletion in consequence of the protracted war now 
in progress. «his association considers it the duty of every 
Chinese citizen in ohanghai to ;revent the vananese invaders 
from re-alizing their object. the announcement (see the 
manifesto issued by the ~hinese customs employees) that they 
arekietermined not to cooperate with any bogus organization which 
is harmful to the interests of the nation and the race and 
are oO,posed to the depositing of customs revenue in the Yokohana 
Specie Bank, reprsents what we are demanding. 


so-day, way 10, when we saw the cruel Japanese arrest 
re Yang Wen Loong, a revenue uard by force, we immediately 
knew how knavish and shameless the Japanese imperialists are. 
We are determined to follow the example set by the chinese 
customs employees and to struggle for justice. 


4his association wishes to make the following demands :- 


1) That the entire body of Chinese employees of the Customs from 
hog Rage eimgrs ag down to the sailors and porters be 
un. or the purpose of struggling against the traitors 
and national betrayers. shey must persist in 


refusim; to obey any ord:r by the bous orsanization, 
an. to cogperate with the orvanization. shey must 
oppose any revision of the customs tariff. hey must 
eopese thee ositin;, o2 custaiis surplus in thelvokohama 
veecie sa ang the rlyin. of any other ensign than 
the national flag. 


2) shat the people emsaed in various walks of life be 
prepared and join th: strugle of the customs empoloyees 
in omer to ceal a sit.vere blow at the traitors and 
national betray rse 


“Customs vuivloyees, workers, traders, stuccnts 
anda every .atriotic snd Treecon loving; vhinese, 
unite and strujyle ror the vrescrvation of 
the interests of tne customs:" 


TRANSLATION 


Important manifesto issued by the Various Circles in 


Shanghai to support the arrested Customs Employees 


Dear Brethren in Shanghais 


In the eventful month of May, and in the suffocative 
city of Shanghai, the Chinese members of the Customs are 
beginning to unfurl a*large banner tc oppose traitors" and 
to light a “torch of non-cooperation.*® Por the sake of 
preserving the independence and integrity of the Customs, 
they have commenced a struggle against the killers of 
mankind ard their shameless puppets. This episode has 
aroused the sympathy of the whole world. It has also 
aroused the antagonistic feelings of the people in this 
isolated island against the enemy. On the other hand, 
the raising of the Bammer against traitors and the lighting 
of the torch for non=ccoperation have served to incite 
the brutal enemy to action. 


At 11 a.m, May, Mr. Yang Wen Loong, a revenue guard 
of the Customs, was kidnapped by persons of a certain 
country, while attending to his duty in the Customs shed. 
At 11.30 acme, May 11, Mr. Chang Hung Kwei, an assistant 
of the Customs, was also kidnapped in a similar way. These 
terroristic acts reveal the brutality and cruelty of people 


of that country. In view of these outrages, the people 
in Shanghai can no longer live in peace and their lives 
are in danger. If no attempt is made to oppose and 


struggle against these outrages, the felonious and hellish 
hand will reach every one of us who are unwilling to be 
slavese 


For the sake of preserving the s@ffety of the people in 
Shanghai and protecting the financial bulwark in the form 
of the customs, we wish to rally the brethren of Shanghai 
in supvort of the arrested customs employees. 


"Protect the integrity of the Customs! 


Preserve the confidence of the domestic and foreign 
creditors in the Customsl e 


aay 1s, BE. 


te «e Gubb, «sqre: 
Acting Secretary, 


Se Me SC. 


Keference : Your letters, dated . ay llth/l2th, 


re a articles which appeared 
in the "News Digest" &« "The Standard." 
Both papers are British registered and the 
only action we can take is to inform the British Con- 
sular authorities. 


Asa the matter has been referred to you by 
iy. Lawford, you may wish to deal with it. 


I return herewith the cuttings and trans- 
lations as requested. 
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TO FACILITATE REPLY PLEASE QUOTE 


THIS NUMBER 
AND DO NOT DEAL WITH MORE THAN 
ONE MATTER IN THE SAME LETTER 


Council Ghairtbés: 


ADMINISTRATION BUILDING 


Shang heat; _ 12th May,. APE 


Commissioner of Police. 


Dear Gerrard, 

I attach a copy of another letter from 
ir. Lawford, Commissioner of Customs, together with 
enclosure of an offending; article in “the Standard". 
Will you please let me know whether the 
paper is Chinese or whether it is foreign repistered. 


Yours sincerely, v 


cea 
/ A 
\ 


ry ; 
ASC «if 


/ 


~ 


Encl. 
DB. 


Dear Gubb, 
I enclose a newspaper cutting with rough 


treonslation of another offending article, this tine 


he handiwork of The Standard, whose Chief Editor is 


stated to pe H. M. Curine, presumably a british subject. 


i hope something can be done to discourage 


these pconple from inciting my staff to commit acts of 


insubordination. 


Yours sincerely, 


(Sed. L. H. Lawford. 


Counril Chamber. 


Adininistration Dnilding, 


C 2 
Laue’ May 11, 19536 
4 


P.0.Box 1449, 


ALL FURTHER COMMUNICATIONS ON THIS 
SUBJECT SHOULD BE ADORESSED to 
THE SECRETARY MUNICIPAL COUNCIL 
ADMINISTRATION BUILDING 
AND THE ABOVE REF NY QUOTED 


Major Fe we Gerrard, Celene, 
Sommissioner of Policeée 


Dear Gerrard, 


a letter I have just received 


I attach copy of 


from NMre Le ‘le Lawford, Commissioner of Customs, with which letter 


he enclosed the attached translation of two articles which appeared 


in the "NEWS 


oIG:.Si" on May 10, 1958. 


I shall be very much obliged 


inform me whether it is 
Will 


no other conye 


se B oi eg ehope 


itle 


Enclosure: 


possible to take any 


to you if you would 


action against the 


you please return the translation as 


paper uncer your general censorship powerse 


Yours sincerely, 


Lt; Ah 


Acting Secretsry 


have 


Pap Nid, 


a POR. Wo CPaAntIas PPE: Seen grew Mra. Ss Ta 20968 BeEws 


tne wesce@e «.8 tie cRoew Aga 


kons or at least unlisted 


micht be vnossiovle to involre the esc istence of “ee:.e Gonsul 
weneral in makin ‘ne editor desist “from om: a.chine cach 
articlese 


Yours in naste, 


Le tie . awford. 
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in S26 Dieitke “EEL of tie USt figor a2 Che: Cas ous 
~ EFuilding, The Bunde Dre LeU. Lawiord, Somuissivoner, ani 
wre Chik: Tsic C1 LAE ), Deputy Commissioner, atteniok 
. 
>’ e the meeting: ind were presentci with tne fullowing two deuanidss- 
4 wey 1, That the revenue collected by the Shanyiaa sustons be 


ele 
i? ! derosited witn the Central Bank of China or with the 
2 


Yonskon> al Banczing, Cucnorution. 


a. Soe Gg 


Lae .20Linas 


= 


, ¥ 2. Duet the Custom “Youse continue to fly 
! emblem inst: ¢@ of the Zive barrei flue. 

Le%, Iowford, in rev-ly, stitec that ne was not in 
lemtnd but assured 
“ne staff that the five bxrred flac woild not be flown over 
Custom “ouse Tor tne tine bveinge Tr. Lawford also urged 
tne starf to resume work forthwitne 

Mr. Chin Tsao Cri, Deputy Commissioner, then took 
the chair, anu mude &@ Speec.: in wiiiech «e explained ais 


‘ attitude etuting tiv. he Would not comprowise in the matter 


Veeco 


+" gnd would prefer to resign shoulda a satisfactory result not 
Vee pe arrived ate 
After they had spoken, botn commissioners retired, while 


the staff conducted iiscussions and decided to crganize a 


cae dads 
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End Sirrecensil ss toa.” Trey also decided to Jispaten a 
telerois te tre Dinistry of Finance anxing for instructicuce 


+ 


At the conelusior of the meeting «t about " peme, the? shoute 
a the slogans, "Support the 'Centrai’ (Metical Government), " 


“Determine %o strec-le te the bitter end,*® ana Monk DS 


At L vem. Vay 7, Sone 100 revenue cuaris met on tue 
ground Si0cs at “we Cistome DBiiiding mnd decisei vo cenvens 


a mueti:-: at 2 Qeme on Day Sy at tne U'stons ™=mployers' 


course ef auction te Le adoptea in connection Witn the stcixe. 


4. : 4 
os ¢ a AG <I 
Me Staiexung" strike continuea on tay Se 


479, Noeld Bibrling “fell Nord. Yr. Tins Kwei Tang 
n pe eT ee | ern ar es 2 ees Kj fos a 
ea eS : ), Mend -f£ Chinese Secretarint of the Customs, 
sr=siied and addressed the attendance stating th t as far 
as he knew the Netional Government hal been consulted with 
by ‘vir Frederick I’aze, Insrector-General of the “hinese 

, 

Customs, on varicus probians relnting local customs, ane 
nad agreed th:t,for the time being, the revenue collected 


by the local C:stoms should be deposited in the Yokohama 


Specie Bank out tie organ would continue to fly the National 


east 
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ar the susff resume “ork on the murnisg cf hay 9, 195 


Ca tae weoning =¢ Pay 2, lege, the strive was. calicod 
off winen all aaty st-ff turned up for werk at their respective 
Aerart.entBe 

Information “as obtained from lr. bee Lavford, 


toms, to the effect that the princina? 


agitators in the movenent were two Purienese tidewaiters, 


anelys< 


Io hun *sien Wp By) and 
Shen Yunz Chi 645 a )e 


\ AS D.C. (Special Branc?.). 
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BE 
We os<10 eUGp ets 20/479 curtdibig ell Ra. 
: Office. 
VrurVOe 
feftit.al sguat ms Baployees ( > im@ue). 


et TL) ede Sef e35, - esting # 6 wel 


TUstloms . tse “mployeea, in ti-efr cit. vt eS? 


“ubblin- ‘ell Road. 


The meetine closed nt 1:..55per:. cei, 


ite Sliggie aged 


% 13 


Wie it 


Was unanimously ozreec that work siiould coniinue pending 


instructions from Teneral Ci.Jeng nei : em. During the 


= ~ 7 


meetir::, TUT > San Zunsty ColeeB 6y 17h, 


Ceretee LS, LUB, 21C, 21G, +84, anc S468 kept 
in the victrity for possille uemornstraticns. 


; p = 


2 ys necurrec, 


x0, 190, 


ovseervation 


to thing 


300 pers_née etterding the meeting. 
boe- 
re 
( “fu 
i 
De 0. "A™ No Sen.pet.i/o. Ay Te3. 2796 
ees 
ig ts 2 
= 7, 
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imkwG e 46027 OD6e 


oiy 7th, oS. 


ne Jseseréiar & 1m tue Chirege Start: 
oi © sehilrtS€ wel’ vile +i Stome. 


ht MWelbee.e on ar -Bi OG omumesr of the Chinese 
Bal ehout “OO of toe ceritime Cuctons abseribied in 
L.@ Cuktems Huugke end tenaere citucr tneir resigrnetion 
or at: at, asCetion ior treneter to ...inese controlied 
Lermritorye 

ltmse tecrrt hye tre urderctcn: . thet owing to 
the cecent sppointnert. o, t:e@ Reforred Governmerit of 
Cr ina onan Ol whe uuee KYL Nan (4.455) as Chinese 
eupt. ot customs in Shanghai, tne chinese staff have 
BLOWN UrwWaieityrels to vark under tie present conditions 
lu neve ex' ress. tueir Gdissatisiaction at the 
Bppoi trent. 

a teeting wa6 neid at lenocn in the Custonis 
buisding at which kr. Liang myon Gee (#52), a senior 
enployee, addressed those resent and exhorted them to 
continue ti.eir work. Until a lete hour, however, no 


be 


5e 


arrangemer t nad been arrived at. 
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DeD.O. "A". 
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‘Customs Men 
Still Await 
Instructions 


i 
| 
te hinese Staff Decides: 
| 


To Carry On Until 
Word Reccived 


“MEETING HELD 
HERE YESTERDAY 


Hankow Requested For 
Status Definition 
Of Workers 


Facking every) iquare inth of 
pace at the small Customs Club 
oremises at 10, Lane 472 Bubdling 
Well Road ye‘:erday morning, more 
than Go} members of the Chinese 
Maritime Customs’ indoor ond out- 
door staffs agried to'carry on the 
nermal routine work of the organ- 
ization pending a reply from Han- 
| cw to their cable. 

~Cn Scturday. upon the announce- 
[ime that the Nanking puppet re- 


slime had assumed centro] of the 
“ustcins, a “go-slow” strike was 
| jeclafe:! by Chinese members of the 
staff. Subsequently, ¢ cable was scent 
‘0 Hankow, requesting that the 
Central Government define the 
tatus of the Chinese staff anrl 
give orders as to the line of action 
“ich shculd be adoptec! by Chinese 
tmiployees in Shanghai. 

Officials Freside 
Yesterday morning's meeting was | 
presided over by Deputy Commis- 
sioner Chiu Tso-:hi and Mr. Ting 
Kwel-tan3, head of the Chinese 
eeeretariat, both of wacm spce in 
the packed clubronm, advising the 
centinuing of normal routine, pend- 
ing a reply to the telegram from 
the government, and pointing out 
that this attitude would be the, 
safest and most sensiblic. 

saree the large body of men 

athered at the meeting. there was” 
no disorder of any sort—and follow- 
ing their decision to hang out the 
“business as usual” sign, the em- 
ployces dispersed 

Saturday Situation 


{ 
Saturaay morning Chinese em- 


Penne 5 ae —— 


Ployees arriving to work read the 
announcement of the “Reforined 
Governnicnt” spoxesmen = that the 
puppet administration had assumed 
control of the Customs. By 9 am. 
the Chinese outdogp, staff declared 
a “go-slow™ strise by refusing to go 
on duty. Gathering in ‘the Jarze 
dining room of the Customs House, 
the outdoor workers were later 
jcined by the office staff. 

A meeting was called to discuss 
the attitude to be adopted and at 
10 a.m. Mr. L. H. Lawford, Com- 
missioner, and Mr. Chiu Tso-chi, 
Deputy Commissioncr, joined the 
meeting in an effort to urge the 
workers to return. 

Their efforts were crowned with 
the success of logical argument, and 
it. was decided that a cable seeking 
orders direct from the Central 
Government should be sent—bit 
that operations should § continiwe 
normally, though “under protest.” 
until such orders arrived. 
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Report That 
Nanking Will 


; na A 


‘Take Customs 

‘Tokyo Newspaper Says 

! Reformed Government 
Is About To Act 


VARIFR REVISION 
BEING STUDIED 


Revenue In| Shanghai Now 
Shewing Substantial 
Increase 


i TORYO. April 16.—The 
Reformed Government will 
‘soon take over the administra- 
titon of the Shanghai Maritime 
Customs, the well-informed 
“Nichi-Nichi” reported to-day. '! 

The Gevernment, the report idd- 
led 4 tiready studying the tariff 
sched In preparation for its re- 
p Mision, “se to enforce a fair and) 
himypartial tart” 

Pomting, to the increase in 1e- 
jyenue or che Shanghes Custems, the 
jJournel expinssed the opinion that 
it would became the main source of 
Veevenae oof the new Govesnnent. 
Shanghas Custom. revenue m 
areh the paper said totailed 
00, which was 3200 per cont. 
of the tatal revenue of Chinese 
Maritime Cu dom. during. tnat 
ivemth 


Compared to the average monthly 
revenue oof $37,000,060 ino the first 
‘half of 19487. the March figure 1. still 
jomall but ort showed an increase of 
'$p.no0.n00 over the amount tor 
September, 1937, and a $35.000,000 
gain aver the revenue for January, 
3. the daily stated.—Dome1. 


Tokyo Cenversations 
TOKYO, Apisil 16.—-Sir Robest L. 
Cramce, British Ambassador, and 
Mi. Rensuke Horimnoucht,  Vice- 
Minister for Foreign Affair this 
Imorning had a 90-minute interview. 
The .ubjects discussed were not 

disclosed to the press.—D5me1. 
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Suhjoet uu... ninese Maritime customs - to dismiss employees 


cccecstttettiests Of customs cruisers — Aebcladits Leth 282 ts. ovesseraennnde acdc aidan hess 


i a A 


Ten cruisers, including the two fire floats of 
the Harbour Fire prigade, of the chinese Yaritime +” 
Customs were detained by the Japanese Authorities, “f 
when the Chinese troops withdrew from the shanghai area. 
In consequence of the disorganization of the service, 
about twenty stokers and crew of the two fire floats 
were paid off at the end of February, 1938. without 
any trouble. 
On March 1, 1938, the Chinese Maritime Customs 
Authorities issued a notice to the effect that the 
employees attached to the remaining eight customs 
preventive cruisers and another two vessels now detained 
by the Chinese authorities at Ningpo, whose services are 
less than three years, would be dismissed at the end of 
& the current month, and paid a retiring gratuity according 


a. to the following scale it- 


One year's service. 1 month's pay. 
Less than two years. 14 months' pay. 
Less than three years. 2 months' pay. 


This decision on the part of the authorities, it is said, 
will affect 127 out of the 425 employees whose wages 
range from $25 to $85 per month. 
5 ae On learning of this decision, the employees 
~ affected submitted a petition to the Inspectorate- 
General of the Maritime Customs requesting the 


cancellation of the decision and submitted that 
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instead of being dismissed, their wages be reduced in 


view of the financial difficulties at present being 


exp.rienced by the Customs. so far the authorities 


have not yet given a reply to this request. 
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BU OP axvreis _.... Chinese Maritime Customs - sailors discharged. 


Owin- to the detention by the Japanese military 
of a number of preventive cruisers, the authorities of the 
Chinese Maritime Customs discharged on March 1 approximately 
twenty sailors. They were paid retiring gratuities 
according to the following scale s- 


Half month’s wages for those who had worked for the 
Customs for one year. 


One month's wages for those who had worked for two 
years. 


One and a half months‘ wages for those who had 
worked for three years. 


Two months’ wages for those who had worked for 
over three years. 


\ About twenty sailors held a meeting at 10 a.m. 
March 2 in the Customs Smployees' Club, Lane 97, 62 
Myburgh Road, when the possible discharge of sailors with 
less than three years' service was discussed. 

There are about 500 sailors in the employ of the 


Chinese Maritime Customs. 
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THE CHINESE CUSTOMS 


The local Customs authorities hive 
tranaferred 6C of the 100 inspectors to the interior. 
160 of the 330 officers of the Customs Police attached 
to the G@odown Control Office have been piid off. The 
Customs Superintende:.t's Office at No.1333 3inza Koad has 
been closede 


